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Accredited External Reviewer’s Report on the Impact and Allocation report for Financial Year ending 31 December 2023 of ClearFlowPlus p.l.c.

In accordance with the terms set out in our engagement letter dated 23 January 2022 (the
‘Letter of engagement’), we have the pleasure in enclosing our Accredited External
Reviewer’s Report (the ‘Report’) on the ClearFlowPlus p.l.c.’s Green Bond Impact and
Allocation report for Financial Year ending 31 December 2023. Details of the scope and
process of our work are set out in the ‘Important notice’ in Appendix H.

Our report summarises our key findings while carrying out our Accredited External Review
of the Green Bond’s Impact and Allocation report, in line with the requirements set out in
the Malta Stock Exchange (the ‘MSE) Bye-Laws Chapter 5, “Additional Conditions for
Admission to the Malta Stock Exchange Green Bond List”, including the International
Capital Market Association (ICMA) Green Bond Principles and Regulation (EU) 2020/852
(EU Taxonomy Regulation).

Our work was completed on 20 April 2024 when our fieldwork and analysis were
substantially completed and when our report was presented to you.

This report is confidential and has been prepared exclusively for the Directors of
ClearFlowPlus p.l.c. It should not be used, reproduced or circulated for any other purpose,
in whole or in part, without our prior written consent, such consent will only be given after
full consideration of the circumstances at the time. We understand that the MSE has
required a copy of this report, and that a copy of our report will be uploaded on
ClearFlowPlus p.l.c.’s website. Consequently, we are consenting that a copy of our report
is distributed to MSE and uploaded on ClearFlowPlus p.l.c.’s website.

Member firm within Grant Thornton International Limited.

To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Issuer for our work, our report and other communications, or for
any opinions we have formed. We do not accept any responsibility for any loss or
damages arising out of the use of the report by the addressee(s) for any purpose other
than in connection with this verification report.

Yours faithfully,

~

rant Thornton

If you have any questions in respect of this report or its contents, please contact:

Wayne Pisani

Director | Grant Thornton Limited
T +3b66 2093 1000

E wayne.pisani@mt.gt.com

Grant Thornton Limited is a subsidiary of Grant Thornton (Malta) is a civil partnership registered in Malta having registration number CPNOTIF-18/2011
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General description of the objective

ClearFlowPlus p.l.c. (henceforth referred to as “the Issuer”) is a public limited liability
company registered in Malta with company registration number C 38895. The
company’s address is Water Services Corporation, Triq Hal Qormi, Luga LOA 9043,
Malta. The company can be contacted by telephone on 800 76400 as well as on its
website.

ClearFlowPlus plc issued 4.25% €25,000,000 Green Bonds on 21 August 2023,
maturing in 2033, to finance/refinance sustainable water management projects
(henceforth referred to as “the Green Bonds”). These bonds are guaranteed by WSC.
ClearFlowPlus plc has a Legal Entity Identified (LEI) 9845001FEIM574159235 and ISIN
MT0002751205.

The Issuer is a fully owned subsidiary of Water Services Corporation, which for the
purposes of this report are together referred to as “the Group”.

Water Services Corporation (henceforth referred to as “WSC” or “the Guarantor”)
employs approximately 1,100 persons and is responsible for and can manage potable
water and wastewater collection and treatment in the Maltese islands. Its services are
vital to the safe and smooth running of the Maltese Islands and its principal activities
are.:

— Woater production and distribution - to acquire, produce, distribute and sell water
for domestic, industrial and commercial use;

— Wastewater collection and treatment - to treat and dispose or re-use wastewater;

— Renewable energy generation - to further reduce the energy costs related to its
operations using renewable energy sources.

The Guarantor holds a licence to
supply water through the public water distribution network; and

ii.  provide sewerage services using the public sewage collection system, issued by
the Regulator for Energy and Water Services under the Regulator for Energy and
Water Services Act (Cap. 545 of the Laws of Malta) and the Water Supply and
Sewerage Services Regulations (S.L. B45.14).

To achieve these activities, WSC has several pumping stations, reverse osmosis plants,
sewage treatment plants, and solar farms around Malta and Gozo. As at 31 December
2023, WSC'’s property, plant and equipment, which principally consist of water and
wastewater infrastructure totalled €382.0 million.

Grant Thornton Ltd (henceforth referred to as “GTL”) has been commissioned by the
Issuer to provide an Accredited External Reviewer’s report on the Green Bond. Our
methodology to achieve this is described under the ‘Our Work’ section. We were not
commissioned to provide independent assurance or other audit activities.

No assurance is provided regarding the financial performance of the Green Bond, the
value of any investments in the Green Bond, or the long-term environmental benefits of
the transaction. Our objective has been to provide an assessment that the Green Bond
continues to meet the criteria established on the basis set out below.
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Responsibilities and credentials

Responsibilities of Management of the Group and of GTL

The following review is based on information and data provided by the management of the
Guarantor and the management of the Issuer which were used by GTL. Our statement
reflects an independent assessment of whether the established criteria have been met and
is intended to inform the Guarantor’s and Issuer’s management and other interested
stakeholders in the Green Bond. Our work has relied solely on the information and facts
presented to us by the Guarantor and Issuer. GTL is not responsible for any aspect of the
projects or assets mentioned in this opinion and cannot be held liable for any incorrect
estimates, findings, opinions, or conclusions. Consequently, GTL cannot be held liable if
any of the information or data provided by the Guarantor’s and/or Issuer's management
and used for this assessment were inaccurate or incomplete.

Credentials to evaluate

* Anaccredited external reviewer refers to an assessment and certification institution
that meets the criteria outlined in the MSE Bye-Laws. GTL has obtained accreditation
from the MSE, confirming its compliance with the stipulated requirements. The MSE
website provides a comprehensive list of all accredited reviewers.

* This report has been prepared by members of GTL's sustainability working team. The
team members' qualifications and certificates have undergone scrutiny and received
approval from the MSE. This review is being led by Francesca Vella - Senior Manager,
with Wayne Pisani - Director being primarily responsible to oversee the review process.

As external reviewers, GTL maintains independence, impartiality, objectivity,
confidentiality, and adherence to ethical standards, all throughout the review process.
Moreover, GTL’s employees are contractually bound by confidentiality clauses as outlined
in the employment contract and employee handbook. We hereby confirm that as at the
date of the Report and throughout the conduct of our work, no conflicts of interest have
been identified and that GTL, its representatives and employees were and still are
independent from the Issuer and Guarantor.

Green Bond Accredited External Review ClearFlowPlus plc | April 2024
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Basis of assessment

Basis of GTL's opinion Our work
*  We have developed a specific Green Bond Eligibility Assessment Protocol, referred to +  Qur review involved a high-level examination of the information available to us,
as the "Protocol" in Appendix E, by adapting our green bond eligibility assessment assuming that the Management of Issuer and Management of the Guarantor provided
methodology. The Protocol includes a set of appropriate criteria that form the basis of it in good faith. We did not carry out an audit or other testing to verify the accuracy of
GTL's opinion. the information provided to us. Our work to form an opinion included the following
steps:

* According to the Protocol, the criteria used to assess if the Green Bond remains
eligible for Green Bond Status can be organised under four Principles: — Development of a Protocol, which was adapted for the purpose of the Green Bond,

— Principle One: Use of Proceeds. This Principle requires that an issuer of a green as aforementioned, and in Appendix £ of this Assessment;

bond uses the funds raised to finance eligible activities that produce clear — Assessment of the Impact and Allocation reports published by the Group on the
environmental benefits. Green Bond, supplemented by a high-level desktop research that adheres to

— Principle Two: Process for Project Evaluation and Selection. This Principle requires current assessment best practices and methodology standards;

that an issuer follows the process that was previously outlined to determine the — Discussions with the Issuer and Guarantor’s management and review of relevant
eligibility of an investment using Green Bond proceeds. The impact objectives of documentation and evidence related to the criteria of the Protocol;

the bond have to follow the same Principle.
P — Documentation of findings for each element of the criteria. Our opinion, which is in

—  Principle Three: Management of Proceeds. This Principle requires that the Green Section 02, summarises these findings.
Bond is tracked within the issuing organisation, separate portfolios are created
when necessary, and a declaration is made on how unallocated funds will be
handled.

—  Principle Four: Reporting. This Principle recommends that at least on an annual
basis a report is issued to bondholders on: (i) the allocation of the use of bond
proceeds until full allocation (through an Allocation Report); and (i) quantitative
and/or qualitative performance indicators should be used, where feasible (through
an Impact Report).

* The Protocol has been developed to ensure compliance with the Malta Stock Exchange
(MSE) Bye-Laws Chapter 5, “Additional Conditions for Admission to the Malta Stock
Exchange Green Bond List”, including the International Capital Market Association
(ICMA) Green Bond Principles and Regulation (EU) 2020/852 (EU Taxonomy
Regulation).
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Findings and GTL’s opinion

GTL, an independent third-party reviewer, has reviewed the Impact and Allocation Report
including any supporting documentation so as to provide an opinion on its alignment with
the Green Bond Principles. Several detailed discussions with the Group’s Management
were held throughout the process.

Principle One: Use of Proceeds- The Green Bond's proceeds are being used to
finance/refinance projects designed to reduce water losses, encourage customers to use
water efficiently, and increase and improve wastewater treatment capacity as outlined in
more detail in Appendix A. GTL assessment: The Green Bond’s “Use of Proceeds” is
complying with the criteria established in the Protocol outlined in Appendix E, Section
1 of this Report. Further details regarding the Green Bond's type, Green Project
Categories, and Refinancing Share are included in Appendix E.

Principle Two: Process for Project Evaluation and Selection- The Issuer has a process for
project evaluation and selection in place as described within their Green Bond Framework.
The projects’ approval is based on their relevant merits regarding their alignment with the
Guarantor’s sustainability strategy and the National Investment Plan. GTL assessment:
The Green Bond’s “Process for Project Evaluation and Selection” is complying with
the criteria established in the Protocol outlined in Appendix E. Further details
regarding the decision-making process and environmental, social, and governance
framework are included in Appendix E.

Principle Three: Management of Proceeds- The Green Bond’s proceeds are being
managed and administered by the treasury function within the Guarantor’s finance
function. They are being held in a separate account and used for Eligible Green Projects.
All expenditure which was earmarked to be financed/refinanced by the Green Bond
Proceeds have been recommended for approval/non-approval by the Sustainability
Committee to the Issuer’s Board of Director’s, who in turn approve/non-approve the
disbursement of funds. Monthly updates on management of proceeds is carried out
monthly to the Sustainability Committee and periodically to the Board and Audit
Committee, as detailed in Appendix E. GTL assessment: The Green Bond’s
“Management of Proceeds” is complying with the criteria established in the Protocol
outlined in Appendix E, Section 3 of this Report. Further details regarding the tracking
of proceeds and temporary holdings are included in Appendix E.

Principle Four: Reporting- Reporting on the Green Bond proceeds is occurring annually,
with additional reporting for material developments, if any. The Allocation Report provides
details on the total amount allocated to Eligible Green Projects, financing portions, and
unallocated funds. An Impact Report includes selected indicators, and an independent

Green Bond Accredited External Review ClearFlowPlus plc | April 2024

Accredited External Reviewer verifies the reporting post-issuance, with findings accessible
on the Issuer's website. GTL assessment: The Green Bond’s “Reporting” is complying
with the criteria established in the Protocol outlined in Appendix E, Section U of this
Report. Further details regarding the periodic reporting process are included in
Appendix E.

GTL’s assessment concludes that the Green Bond remains eligible for Green Bond
Status.

| © 2024 Grant Thornton (Malta)
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Findings and GTL’s opinion (cont.)

In line with the requirements set out in the MSE Bye Laws, this report also includes:

1. Alist of the Green Project/s that have benefited from the use of proceeds allocated to
them. This can be found in Appendix A, “Project benefiting from bond proceeds”.

2. Abrief description of each respective project, amount of proceeds allocated to each,
progress on the project made since listing or last reporting date and how the specific
project is meeting the performance thresholds laid down in bye-law 5.02.13.01. This
can be found in Appendix B “Description of projects to be/being financed” and
in Appendix C “Allocation of proceeds”.

3. Financial metrics which give a clear picture of the company’s turnover, capital
expenditure and operational expenses. These financial metrics shall demonstrate the
percentage turnover, capital expenditure and operational expenses that are related
to achieving the objectives under bye-law 5.02.13.01. This can be found in Appendix
D “Financial metrics”.

4. Qualitative performance indicators and quantitative performance measures are to be
provided. This can be found in Appendix A, “Project benefiting from bond
proceeds”, within the table column titled “Indicators (qualitative and
quantitative)”. This is also reproduced in Appendix B “Description of projects to
be/being financed”, under the heading “Performance indicators”.

Progress on bond proceeds during period under review

In the year ending December 2023, the only project financed through the Green Bond was
the investment in Hondogq ir-Rummien reverse osmosis (RO) in the limits of Qala, Gozo.
€1.70 million were allocated to this project at bond issue stage, whilst €1.68 million were
disbursed due to cost savings materialising. This project is complete and operational, and
has been 100% financed, with the bond serving as an immediate re-financing portion of
the project. The cost savings obtained have been allocated towards the Investment in
water network infrastructure project.

The new RO plant has achieved several Key Performance Indicators (KPIs) with energy
savings of 2.46 GWh being achieved in 2023 and 960 tonnes of CO2 equivalent being
averted. Water production by Water Services Corporation increased by 11.3% from 2021
to 2022 onwards due to the new RO plant, thus reducing the reliance on water abstraction
and improving the reliability and security of water supply for the island.

Green Bond Accredited External Review ClearFlowPlus plc | April 2024
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A. Project benefiting from bond proceeds

Description of categories/assets which have bond proceeds allocated to them

€ million Environmental Environmental
Eligible project Descriptionof  in planned Re/financing priority according | priority according
categories investment allocation proportion Indicators (qualitative and quantitative) to: ICMA to: Taxonomy
* Reduction in energy consumption and carbon emissions compared to the previous desalination Climate change
100% re-financing: plants. ] o ) ) ) adaptation
Investment in a £1.68 Immediate re- Increase in water quality and reduction in salinity levels and leading to improved taste and Climate Change Section 5.13 of
Water new reverse financing overall water quality. adaptation ol eo’ilog I. ot ;
Management  osmosis (RO) * Increased reliability and security of water supply for the island. |on teA € egl? €
and Protection plant * Reduction in reliance on bottled water and the reduction in waste generation ctAannex
Climate change
0% financing: * Reduction in Malta's carbon footprint and greenhouse gas emissions. ) mitigation
£6.00 Financing expected * Increase in renewable energy generation and decrease in reliance on fossil fuels. Cllm'o.te Chonge Section 1 of
. bu 2025 * Improved energy security for the island. mitigation oection .10
Renewable Investment in J * Contribution to the country's climate change targets and commitments Climate Delegated
Energy solar farms Act Annex |
Investmentin
wastewater Climate change
treatment 0% financing: * Reduction in energy consumption and carbon emissions compared to the previous blowers Climate change mitigation
aeration at Ta’ €2.00 Financing expected ¢ Improved treatment efficiency and quality of the treated wastewater mitigation ° Section 5.4 of
Barkat by 2024 * Reduction in maintenance costs and increased reliability of the equipment 9 Climate Delegated
Operational wastewater Act Annex |
Efficiency Treatment Plant
Sustainable and
protection of water
Investment in 0% financing: * Increased efficiency of the water distribution network orr::omu?;ze
reducing non- £7.90 Financing expected * Reduction in water losses and wastage, leading to increased water security and conservation Natural resource
revenue water by 2027 of resources conservation Section 4.1 of
and improving * Improved billing accuracy and reduction in revenue losses Environmental
Operational billing Delegated Act
Efficiency efficiencies Annex |
° Reduction in water losses and wastage, leading to increased water security and conservation Climate change
0% financing: of resources ) mitigation
AT Financing expected * Reduction in Malta's carbon footprint and greenhouse gas emissions resulting from the CI[m.o‘te Change Section 5.2 of
Sustainable Investmentin by 2025 improved efficiency of the upgraded water network mitigation ; ection 0.2 o
water water network * Improved water quality through the replacement of old, corroded pipes. Climate Delegated
management  infrastructure * Increased reliability of the water distribution network Act Annex|

Notes: The Investment in a new Reverse Osmosis plant was originally planned to cost €1.7 million. When completed, the Project experienced a cost saving of €19,441. This saving was
reallocated to “Investment in water network infrastructure, in line with the Securities Note which states that any residual amount not utilised will be used to finance investments in continuing

projects related to upgrading the water network infrastructure.

Green Bond Accredited External Review ClearFlowPlus plc | April 2024
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B. Description of projects to be/being financed

Investment in a new reverse osmosis plant in Hondoq

Description

The Green Bond has aided the Water Services Corporation in re financing part of the new
reverse osmosis plant in Hondog ir-Rummien in Gozo. This Reverse Osmosis plant sits in
the previously disused water distillation plant that was constructed in the 1960s. This will
make the Hondogq plant the first reverse osmosis plant to open in Gozo, with the plant
being operated by the Water Services Corporation. This plant was attributed €1.68 million
from the Green bond proceeds and was inaugurated in late 2021.

Progress since listing

The project has been finalised, with bond financing utilised for refinancing upon its
completion.

Performance indicators

* RO Water Production capacity is 79,350 m3/day for all of Malta and Gozo RO
— This increased to 88,350 m®/day. The increase from baseline from 2022 onwards
represents an 11.3% increase.

* Reduction in energy consumption and carbon emissions compared to the previous
desalination plant
— Energy Savings in GWh through an increase in Efficiency in the Hondog RO were
1.23 in 2022 and 2.45 in 2023.
— This resulted to a carbon footprint reduction through an increase in Efficiency in
tonnes of CO? equivalent of 481in 2022 and 960 in 2023.

* Hondog RO energy intensity in kWh/mS stood at 3.05 in 2022 and 2.85 in 2023.
*  The Annual Hondog RO production was of 1,171,092 m? in 2022 and 1,963,842 m? in

2023.

* This project also contributes to the overall goal of the Guarantor to:

— Increase water quality and reduce salinity levels, which would in turn lead to
improved taste and overall water quality. This is achieved due to increased RO
water production.

— Increase in the reliability and security of water supply for the island. This is
achieved due to Gozo now having local production of water.

Investment in solar farms
Description

£6 million of the Green bond’s proceeds are earmarked for the commissioning of new
solar farms. These solar farms are intended to reduce the energy costs of the energy-
intensive activities related to the production of polished water. Panels are to be
commissioned on the Luga reservoir, Luga headquarters and lab offices, Pembroke
Reverse Osmosis plant, Lapsi Reverse Osmosis roofs, Naxxar Reservoir, ta’ Barkat
(Xghajra) Sewerage treatment plant roofs, Bulebel New Warehouse and at Cirkewwa.

Progress since listing

ATender with reference number CT2347/2023 was issued on 24 October 2023, with a
submission deadline of 20 December 2023. The assessment of received proposals

commenced in January 2024. The solar farms are expected to be installed in 2024 and

2025.

Performance indicators

As of 31 December 2023 no progress towards the achievement of performance indicators

has been made. The targeted performance indicators for this project include:

* Reduction in Malta's carbon footprint and greenhouse gas emissions.

* Increase in renewable energy generation and decrease in reliance on fossil fuels.
* Improved energy security for the island.

* Contribution to the country's climate change targets and commitments

Green Bond Accredited External Review ClearFlowPlus plc | April 2024 | © 2024 Grant Thornton (Malta)
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B. Description of projects to be/being financed (cont.)

Investment in wastewater treatment aeration at Ta’ Barkat
Wastewater Treatment Plant

Description

€2 million are earmarked on the blowers project that is performed for the treatment of
wastewater. The air blowers in Ta’” Barkat wastewater plant are inefficient and require
upgrading as to both save energy and be better able to handle surges of industrial and
farm waste. These blowers pump air through wastewater to cultivate good bacteria that
eat pollutants. This transforms the wastewater into treated water.

Progress since listing

A contract for the aeration equipment has been signed in 2023, and the equipment is
currently on order, with delivery anticipated during 2024.

Performance indicators

As of 31 December 2023 no progress towards the achievement of performance indicators
has been made. The targeted performance indicators for this project include:

* Reduction in energy consumption and carbon emissions compared to the previous
blowers

* Improved treatment efficiency and quality of the treated wastewater

* Reduction in maintenance costs and increased reliability of the equipment.

Green Bond Accredited External Review ClearFlowPlus plc | April 2024

Investment in reducing non-revenue water and improving billing
efficiencies

Description

WSC has €7.9 million in funding allocated to improving operational efficiencies which will
target two key areas: reducing non-revenue water; and improving billing processes. Non-
revenue water refers to water provision that isn’t billed to consumers due to leaks, theft, or
other reasons. By investing in the water distribution network, the aim is to minimise water
losses, enhance water security, and conserve resources. As a result, the WSC will improve
billing accuracy, leading to greater financial stability.

Additionally, the project’s allocated proceeds will be used to finance the upgrading of the
Enterprise Resource Planning (ERP) - SAP system and enhance the SAP system’s
algorithmic software to detect both real and apparent losses more effectively.

Progress since listing

Despite being in the early stages of project implementation, the project commenced in
2023. The eligible expenses paid out by the Guarantor in 2023 amounted to €1,302,437,
including VAT. These expenses were not disbursed from the Green Bonds proceeds by
year-end, but are to be disbursed during 2024 following approval.

By the end of 2023, the SAPYHANA infrastructure was successfully set up. This involved
implementing the Guarantor’s ERP - SAP system and installing the communication
gateway with the system.

The preparatory phase, which involved identifying necessary changes and enhancements
to meet the WSC’s operational objectives is expected to be complete in early 2024.
Following which, the full upgrade aimed at improving billing efficiencies is planned for the
end of 2027.

Performance indicators

As the project had not yet commenced as of 31 December 2023, no progress towards the
achievement of performance indicators has been made. The targeted performance
indicators for this project include:

* Increased efficiency of the water distribution network

* Reduction in water losses and wastage, leading to increased water security and
conservation of resources

* Improved billing accuracy and reduction in revenue losses.

| © 2024 Grant Thornton (Malta) 14



B. Description of projects to be/being financed (cont.)

Investment in water network infrastructure

Description

Currently there is €7.02 million allocated to investment in the water network, which
includes any residual amounts not utilised for the purposes identified in the preceding
described projects. This investment in the infrastructure aims at improving the quality and
efficiency of the water supply and distribution systems. This investment includes measures
that aim to guarantee the longevity of the infrastructure, reduce water losses, improve
water quality and promote water conservation measures.

Progress since listing

Management of the Guarantor has identified ageing potable water network stretches
that, if left unaddressed, can contribute to progressive deterioration of water quality in
the areas supplied. Four out of ten projects have already been contracted. The selected
projects are planned for completion by 2025.

Performance thresholds

As of 31 December 2023 no progress towards the achievement of performance indicators
has been made. The targeted performance indicators for this project include:

* Reduction in water losses and wastage, leading to increased water security and
conservation of resources

* Reduction in Malta's carbon footprint and greenhouse gas emissions resulting from the
improved efficiency of the upgraded water network

* Improved water quality through the replacement of old, corroded pipes.

* Increased reliability of the water distribution network

Green Bond Accredited External Review ClearFlowPlus plc | April 2024
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C. Allocation of proceeds

Project Description

Amount Allocated at bond

Proceeds Disbursed since

Proceeds Disbursed during

Expected portion of

Proportion of project

Amount allocated as of 31

issue listing reporting period re/financing disbursed as at 31 December 2023
- - - December 2023
€ million € million € million
Investmentin a new reverse €17 €1.68 €1.68 100% re-financing: 100% €1.68
osmosis (RO) plant Immediate re-financing
Investment in solar farms €6.0 - - Financing expected by 2025 0% €6.00
Investment in wastewater €20 - - Financing expected by 2024 0% €2.00
treatment aeration at Ta’
Barkat wastewater
Treatment Plant
Investment in reducing non- €7.9 - - Financing expected by 2027 0% €7.90
revenue water and
improving billing efficiencies
Investment in water network €74 - - Financing expected by 2025 0% €742
infrastructure
Total €25.0 €1.68 €1.68 6.7% €25.0
Comments

* The Investment in a new Reverse Osmosis plant was fully completed in 2023 with a cost saving of €19,441. In line with the Securities Note, any residual amount not utilised will be used to
finance investments in continuing projects related to upgrading the water network infrastructure. Therefore, the residual value is reallocated to “Investment in water network

infrastructure”

* The table above presents the disbursements approved up to 31 December 2023. Any disbursements approved after this period fall out of scope.

* The amounts corresponding to “Proceeds disbursed since listing” and the “proceeds disbursed during the reporting period” are equivalent as they both relate to the same period,
namely 31 August 2023 to 31 December 2023.

Green Bond Accredited External Review ClearFlowPlus plc | April 2024
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D. Financial metrics

This section serves to highlight the financial metrics relevant to the Green Bond. In this
case, we present the financial figures for the Guarantor, because the Guarantor is the
beneficiary of Green Bond Proceeds.

As per the audited financial statements for the year ending 31 December 2023, the
Guarantor reported the following figures:

CAPEX OPEX

€£104.2 million

Revenue

€36.8 million €90.2 million

In order to determine the percentage of Revenue, Capital Expenditure and Operational
expenditure which are achieving the objectives of the Green Bond Projects, the Guarantor
prepared an EU taxonomy alignment exercise, as presented within their Impact and
Allocation report 2023.

Note that the Taxonomy eligible/alignment exercise was only carried out on the economic
activities and investments which were funded through the Green Bond Proceeds.
Therefore, for this reporting period, only the investment in @ new Reverse Osmosis (RO)
plant in Hondoq had been disbursed during such period.

This investment is deemed as Taxonomy Eligible because the activities are explicitly
described under “Climate change mitigation” (Sections 5.1 and 5.13 of Climate Delegated
Act]. Furthermore, the investment was deemed as being aligned because:

* The activity significantly contributes to “Climate change mitigation” environmental
objective, using the Technical Screening Criteria.

*  Whilst satisfying the Do No Significant Harm (DNSH] criteria of the other environmental
objectives as specified by specific criteria.

* The Guarantor’s overall adherence to Minimum safeguards.

Green Bond Accredited External Review ClearFlowPlus plc | April 2024

Summary

FY 2023 CapEx OpEx Revenue
Total (€000s) 36,778 104,168 90,241
Eligible Green 1,681 1,413 n/a
Projects (€000):

Eligible Green 4.6% 1.4% n/a

Projects (%):

Proportion based on CAPEX for the year

FY 2023 Total (€’000) Proportion of Proportion of
taxonomy-eligible taxonomy-aligned
economic economic
activities: activities:
Total CapEx of the 36,778 4.6% 4.6%

Corporation during
2023

Proportion based on Disbursements for the year

FY 2023 Total (€’000) Proportion of Proportion of
taxonomy-eligible taxonomye-aligned
economic economic
activities: activities:
Total Disbursed 1,681 100% 100%

CapEx from use of
proceeds of the
Green bond in 2023

Sources: A. Water Services Corporation “Annual Report and Consolidated Financial
Statements 31 December 2023”; B. Water Services Corporation “Impact and Allocation

Report FY2023”

Notes: The CAPEX disbursed for Hondoq Project were released in 2023 however related to
CAPEX from 2021 to 2023, the value of CAPEX for 2023 relates to €1,064,813.
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E. Green bond eligibility assessment protocol

1. Use of proceeds

Ref Criteria

Requirements

Work undertaken

GTL Findings

1a

Type of bond

The bond must fall in one of the following categories, as
defined by the Green Bond Principles:

+ Standard Green Use of Proceeds Bond

» Green Revenue Bond

» Green Project Bond

* Secured Green Bond

In addition to reviewing the evidence below, several detailed
discussions with the Group’s Management were held.

Evidence reviewed:

* ClearFlowPlus Green Bond Securities Note
* ClearFlowPlus Green Bond Framework, June 2023

There was no change since bond issuance in which GTL
confirmed that that the Green Bond falls within the category
of a Green Project Bond, as it is a project bond for multiple
Green Projects which are aligned to the Green Bond
Principles for which the investor has direct exposure to the
risk of the projects. Moreover, investors have recourse to
both the Issuer and the Guarantor.

b Green Project The cornerstone of a Green Bond is the utilisation of the In addition to reviewing the evidence below, several detailed ~ GTL confirms that the Green Bond Impact and allocation
Categories proceeds of the bond for Green Projects, which should be discussions with the Group’s Management were held. report appropriately describes the utilisation of proceeds.
appropriately described and tracked in the Bond issuer’s Evidence reviewed: The projects are aligned to eligible project categories. These
Allocation report. ICMA’s voluntary guidelines pertaining to the * ClearFlowPlus Impact and Allocation report Financial Year project categories are grouped accordingly with respect to
Green Bond Principles have established a list of Green 2023 Sections: the objectives stated within the MSE bye-laws. The objectives
Projects categorised by their objectives. * ClearFlowPlus plc Green Bonds- Use of Proceeds within these bye-laws have been replicated from ICMA's
* ClearFlowPlus plc Green Bonds- Project Indicators voluntary guidelines (which are also aligned with the EU
* ClearFlowPlus plc Green Bonds- Alignment to Taxonomy).
Environmental Objectives . . . . .
Eligible project groupings and alignment to environmental
priorities are provided in Appendix A “Project benefiting from
bond proceeds”.
1c  Green Green Projects are those projects which fall under one or more The EU Taxonomy Regulation provides a classification GTL confirms that the designated Green Projects provide
Projects of the categories outlined in bye-law 5.02.13.02 or, any other ~ system for environmentally sustainable economic activities  clear environmentally sustainable benefits.
project which the MSE considers to be eligible under the and sets out criteria for determining whether an activity
Green Bond Principles issued by the International Capital qualifies as environmentally sustainable. To be aligned with
Markets Association (ICMA). All designated Green Projects the Taxonomy, project must satisfy the requirements
must unequivocally provide clear environmental benefits, established in points 1d.i - 1d.iii included in this section.
which have been assessed and, where feasible, quantified.
i Technical MSE bye-law 5.02.13.01 (i) states that the issuer shall Assessment against Technical Screening Criteria was GTL confirms that the project selection aligns with the
screening demonstrate that any identified Green Project meets the carried out for each project according to their alignment Technical Screening Criteria for the first two environmental

performance thresholds for economic activities. In this regard
a Green Project shall make a substantive contribution to one
of six environmental objectives which are: Climate Change
Mitigation; Climate Change Adaptation; Sustainable and
Protection of Water and Marine Resources; Transition to a
Circular Economy; Pollution Prevention and Control;
Protection and Restoration of Biodiversity and Ecosystems.

Technical screening involves assessing the technical aspects
of a project to determine its environmental sustainability. The
technical screening confirms that the project provides
substantial contribution to one of the six environmental
priority areas.

with the EU Taxonomy’s main project categorisations. In
addition to reviewing the evidence below, several detailed
discussions with the Group’s Management were held.
Evidence reviewed:

* ClearFlowPlus Impact and Allocation report Financial Year

2023 Sections:

* ClearFlowPlus plc Green Bonds- Use of Proceeds
ClearFlowPlus plc Green Bonds- Project Indicators
ClearFlowPlus plc Green Bonds- Alignment to
Environmental Objectives
ClearFlowPlus plc Green Bonds- Funding of Economic
Activities
ClearFlowPlus plc Green Bonds- EU Taxonomy Financiall
Metrics

priorities as set out in Sections 4.1, 5.2, 5.4 (Annex |} and 5.13
(Annex II) of the EU Taxonomy Delegated Regulation (EU)
2021/2139, as well as any of the amendments to such
regulation published to date, latest amendment dated 21
November 2023 (collectively referred to as the “Climate
Delegated Act”).

GTL confirms that the project selection aligns with the
Technical Screening Criteria for the final four environmental
priorities as set out in Section 4.1 (Annex I) of the EU
Taxonomy Delegated Regulation (EU) 2023/2486, for which
has not been subject to amendments since publication
dated 21 November 2023 (referred to as the “Environmental
Delegated Act”).

Green Bond Accredited External Review ClearFlowPlus plc | April 2024
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E. Green bond eligibility assessment protocol (cont.)

1. Use of proceeds

Ref Criteria

Requirements

Work undertaken

GTL Findings

ii

Do No
Significant
Harm (‘DNSH’)

The principle of “Do No Significant Harm* (DNSH) requires that
projects do not cause significant negative impacts on the
environment. Therefore, in meeting the threshold under Rule

5.02.13.01 (i) the issuer shall do no significant harm to the
other five environmental objectives, where relevant.

In addition to reviewing the evidence below, several detailed

discussions with the Group’s Management were held. The
criteria to comply with DNSH standards were evaluated. All
available assessments have been vetted to ensure
compliance with the DNSH standards.

Local authority’s requirements have been reviewed to
assess whether vulnerability and risk assessments were a
requirement at project decision phase

Climate Vulnerability and Risk Assessment for the defined

projects

“Appropriate Assessment” for the Reverse Osmosis plant in

Hondog
Review of results from stakeholder consultation with

Transport Malta, Malta Transport Authority, Environment

Resources Agency (ERA) and the Commission for the
Rights of Persons with Disability

Planning permit PA/00937/17

ERA approved document NP 0403/18/1A/22A

GTL confirms that appropriate checks have been carried out
by the Group in ensuring that the Green Projects satisfy the
DNSH criteria. Our assessment relates to the “Investmentin
RO”, being the only project with disbursed funds during this
period. The Hondoq RO plant satisfied the DNSH criteria,
including:

* The Hondoq plant overcomes the DNSH baseline of
4kWh/m3 in energy intensity in the entire desalination
process with an achieved energy intensity of 2.85
kWh/m3

*  The DNSH threshold for the carbon content of
desalinated water produced stands at 1080 gCOQe/m3,
this is achieved by WSC with a carbon footprint to 1064
gCO2e/m3 coming from the Hondog RO plant, when
WSC’s renewable energy generation is taken into
consideration.

* An appropriate assessment and Climate Vulnerability
and Risk Assessment was carried out for Hondog RO
which is located next to a Special Area of Conservation.
The following were considered:

* environmental degradation risks related to
preserving water quality and avoiding water stress

* other water supply options

* the safety of marine waters

* the impact of brine disposal.

The assessment showed a minor impact overall and on

marine ecology if the necessary good practices are

utilised. Management confirmed that environmental

monitoring was carried out during the construction

phase, and a submarine outfall was implemented, both

in line with the Appropriate Assessment

recommendations

* The impact of the drilling and excavation works,
trenching and construction works were also taken into
consideration, with steps planned to mitigate the risk
during construction. Management confirmed that all
works during both the construction/site-preparation
phase and the operational use of the site were restricted
to the approved site boundary so as not to cause
damage to any land, coastal habitats or features
beyond the area and depth approved for development.

Green Bond Accredited External Review ClearFlowPlus plc | April 2024
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E. Green bond eligibility assessment protocol (cont.)

1. Use of proceeds

Ref Criteria Requirements Work undertaken GTL Findings
i Minimum To ensure that investments adhere to minimum safeguards, In addition to reviewing the evidence below, discussions with  GTL confirms that minimum safeguards are in place and
safeguards they must comply with the regulations outlined in Article 18 of  the Group’s Management were held. that the Group, the Board of Directors of the Issuer and

the Taxonomy Regulations. This involves assessing
performance criteria against four core topics:

* Human Rights: Green investments must align with the
principles set forth in internationally recognised guidelines,
such as the OECD Guidelines for Multinational Enterprises
(OECD MNE Guidelines), the UN Guiding Principles on
Business and Human Rights (UNGPs), the Declaration of the
International Labour Organisation on Fundamentall
Principles and Rights at Work, and the International Bill of
Human Rights.

Bribery/Corruption: Green investments should be free from
any involvement in or facilitation of bribery or corruption.
This necessitates strict adherence to anti-corruption laws
and practices.

Taxation: Green investments should conform to responsible
tax practices and comply with relevant tax regulations,
ensuring transparency and accountability in their tax
affairs.

Fair Competition: Green investments must uphold principles
of fair competition and avoid any anti-competitive
behaviour or practices.

Evidence reviewed:

eCourts searches
Court of Justice of the European Union
Customer Due Diligence Solutions screening software
WSC Website
Audited financial statements
“My Balances” Portal Extract, VAT ledger statement, VAT
receipts/remittance advice, extracts of the bank statement
and correspondence between the WSC and VAT
Department
Biographies of the Board and Committee members
KYC Application forms
Signed Issuer and Guarantor declarations and personall
declarations with respect to:

— human rights

— anti-corruptions measures

— compliance with competition laws

— compliance with tax laws and adequate tax risk

management strategies

Guarantor and members of the Sustainability Committee
are:

* notin breach of labour law, human rights, environmental
law and competition law; and

* adhere to human rights, anti-corruption laws and
practices, responsible tax practices and fair competition.

We advise that a more formal process is established to
ensure that compliance with these regulations is maintained
on an ongoing basis.

Green Bond Accredited External Review ClearFlowPlus plc | April 2024
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E. Green bond eligibility assessment protocol (cont.)

1. Use of proceeds

Ref Criteria

Requirements

Work undertaken

GTL Findings

1c

Refinancing
share

MSE bye-laws 5.02.13.02 require that in the event that all or a

proportion of the proceeds are or may be used for refinancing,
issuers shall provide an estimate of the share of financing vis-

a-vis re-financing stating clearly which projects are being re-
financed.

Various detailed discussions with the Group’s Management
were held in addition to reviewing payment terms and
procurement documentation.

A review was performed on the ClearFlowPlus Impact and
Allocation report Financial Year 2023 Sections:

*  ClearFlowPlus plc Green Bonds- Other Eligible Projects

GTL confirms that the €1.68 million for investment in the
reverse osmosis plant in Hondogq was re-financing.

GTL confirms that all other use of proceeds will go towards
the direct financing of those projects.

Green Bond Accredited External Review ClearFlowPlus plc | April 2024
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E. Green bond eligibility assessment protocol (cont.)

2. Process for Project Selection and Evaluation

Ref Criteria

Requirements

Work undertaken

GTL Findings

2a

Decision
making process
of investments

The issuer of a Green Bond is expected to clearly describe
the procedure it employs to assess the suitability of projects
funded by Green Bond proceeds. This encompasses, but is
not limited to:

* the environmental sustainability goals;

* the methodology used by the issuer to determine how
the projects align with the eligible categories of Green
Projects specified in the Green Bond Principles;

* the relevant criteria for eligibility, which may include
exclusion criteria or any other measures implemented to
identify and mitigate significant environmental and
social risks associated with the projects;

*  The environmental sustainability goals; and

* The process by which the issuer determines how the
Projects fit within the eligible Green Projects categories
identified in the Green Bond Principles.

In addition to reviewing the evidence below, several detailed
discussions with the Group’s Management were held.

Evidence reviewed:

ClearFlowPlus Green Bond Framework, June 2023
High-Level National Investment Plan for the Water and
Wastewater Sector 2023-2033

Sustainability Committee Terms of Reference
ClearFlowPlus plc’s sustainability committee meeting
minutes

Attending Sustainability and Audit committee meetings
and Board meetings for the Issuer and Guarantor
Internal Managerial planning documents

GTL confirms that the Group’s procedures for assessing the
suitability of projects funded by Green Bond proceeds is in
line with the Green Bond Framework and the requirements
outlined by the Green Bond Principles.

Specifically, all expenditure which was earmarked to be
financed/refinanced by the Green Bond Proceeds is first
reviewed (refer overleaf for further detail) and then
recommended for approval/non-approval by the
Sustainability Committee to the Issuer’s Board of Director’s,
who in turn approve/non-approve the disbursement of funds.

One member within the Board and another member forming
part of the Sustainability Committee have representation on
the Guarantor’s Board of Directors.

The projects’ approval is based on their relevant merits
regarding their alignment with the Guarantor’s
sustainability strategy and the National Investment Plan.

2b

Framework for
environmental,
social and
governance

Apart from the details provided by an issuer regarding its
Green Bond process, criteria, and assurances, investors of
Green Bonds may also evaluate the issuer’s overall
framework and track record in terms of environmental
sustainability.

In addition to reviewing the evidence below, several detailed
discussions with the Group’s Management were held.

Evidence reviewed:

The WSC’s Sustainability policies

WSC’s Corporate responsibility & sustainability report

2016/17

Feasibility Study for Projects to be Proposed by WSC, Oct

2018

Audited financial statements of the Issuer and the

Guarantor for the financial years ending 31 December

2020, 2021 and 2022

WSC Website

ClearFlowPlus Impact and Allocation report Financial Year

2023 Sections:

* ClearFlowPlus plc Green Bonds- Organisation Overview

* ClearFlowPlus plc Green Bonds- Organisation Strategy
and Business Model

GTL confirms that based on the information provided, the
Group has been historically conscience of environmental
sustainability.

Green Bond Accredited External Review ClearFlowPlus plc | April 2024
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E. Green bond eligibility assessment protocol (cont.)

3. Management of proceeds

Ref Criteria Requirements Work undertaken GTL Findings
3a Tracking MSE bye-laws 5.02.13.03 state that a policy on the In addition to reviewing the evidence below, several detailed ~ GTL confirms that the formal internal process in line with this
procedure management of proceeds generated from the green bond discussions with the Group’s Management were held. requirement as the Green Bond proceeds are being tracked
issuance is to be clearly set out in the offering . . and managed in an appropriate manner.
documentation of the security. An issuer shall ensure that Evidence reviewed: )
funds designated for Green Bond Projects are keptin a * ClearFlowPlus Green Bond Prospectus ;I'.he procee?l.s raised fr.om ﬂ;? Gt;;eeg B?nd (:rz lged o
separate account and each transaction tracked in an * ClearFlowPlus Green Bond Framework, June 2023 F;nqncte, l".e' |ngtr;c§horF|nves n ke ?3'9:? ed ; "te:n“u ]
appropriate manner with an established formal internal * Loan Agreement between the Issuer and the Guarantor prolec Z e Wlt. .ethror;ewor tos s outiinedinthe "se o
process ensure transparency on how each transaction is * lssuer’s Sustainability Committee meeting minutes roceeds  section i the Frospectus.
related to achieving the Green Projects environmentall * Attending Issuer’s Sustainability and Audit committee Proceeds are managed and administered by the treasury
objectives. meetings function within the Guarantor’s finance function. Funds are
setin a separate bank account of the Issuer and advanced
to the Guarantor following Sustainability Committee and
Board approval.
Sustainability Committee and Board approval is given
following presentation of invoices or receipts for relevant
works or services received from the relevant contractors in
respect of the Green Projects. Prior to disbursement, GTL
carries out a detailed review to ensure the invoices relate to
the Use of Proceeds for Green Projects as set out in the
Green Bond Framework.
Irrespective of whether the €25.0 million bond proceeds were
disbursed in line with the use of proceeds, in terms of the
loan agreement between the Issuer and Guarantor dated 20
September 2023, interest is due by the Guarantor to the
Issuer on the full amount until repayment date.
3b  Tracking So long as the Green Bond is outstanding, the balance of the In addition to reviewing the evidence below, several detailed ~ GTL confirms that there is a clear process in place for the
procedure tracked proceeds should be periodically adjusted to match  discussions with the Group’s Management were held. balance of tracked proceeds, as well as disbursements. The

allocations to eligible Green Projects made during that
period.

Evidence reviewed:

* ClearFlowPlus Green Bond Prospectus

* ClearFlowPlus Green Bond Framework, June 2023

* Issuer’s Sustainability Committee meeting minutes

* Attending Issuer’s Sustainability and Audit committee
meetings

Guarantor's finance function reports periodically on draw
downs and corresponding invoices recognised against the
Green Projects. Expenses shall be accounted for in the
Guarantor’s capital budget, using a separate identifiable
code for each line. Progress of disbursement is reported
monthly to the sustainability committee and periodically to
the Board and Audit Committee. Furthermore, on an annual
basis the Guarantor prepares an Impact and Allocation
report which will be made publicly available on the Issuer’s
website. A final Allocation Report will be drawn up once alll
the proceeds are utilised.

Green Bond Accredited External Review ClearFlowPlus plc | April 2024
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E. Green bond eligibility assessment protocol (cont.)

3. Management of proceeds

Ref Criteria Requirements Work undertaken GTL Findings

3c Temporary Pending such investments or disbursements to eligible Green Several detailed discussions with the Group’s Management
holdings Projects, the issuer should make known to investors the were held.
intended types of temporary placement for the balance of
unallocated proceeds.

Following discussions with management, we understand that
any proceeds which will not be disbursed within the next 6
months are invested in a six-month term deposit account to
generate interest.
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E. Green bond eligibility assessment protocol (cont.)

4. Reporting

Ref Criteria Requirements Work undertaken GTL Findings
4a Periodical In addition to reporting on the use of proceeds and the In addition to reviewing the evidence below, several detailed ~ GTL confirms that there is a clear process in place guiding
reporting temporary investment of unallocated proceeds (if any), discussions with the Group’s Management were held. the Issuer to report on the use of proceeds and the status of

issuers should make, and keep, readily available up to date
information on the use of proceeds to be reported annually
until full allocation, and as necessary thereafter in the event
of material developments.

This should include a list of the projects to which Green Bond
proceeds have been allocated, as well as a brief description
of the projects and the amounts allocated, and their
expected impact. Where confidentiality agreements,
competitive considerations, or a large number of underlying
projects limit the amount of detail that can be made
available, the Green Bond Principles recommend that
information is presented in generic terms or on an
aggregated portfolio basis (e.g. percentage allocated to
certain project categories).

MSE bye-laws 5.02.13.04 state that on an annual basis the
issuer shall provide the Exchange, with an updated
Accredited External Reviewer’s report, certifying that the
bonds remain eligible for Green Bond status.

Evidence reviewed:

* ClearFlowPlus Green Bond Prospectus
ClearFlowPlus Green Bond Framework, June 2023

* Sustainability Committee Terms of Reference

* Sustainability Committee Meeting minutes

* Oversight of funds disbursed

Review of ClearFlowPlus Impact and Allocation report
Financial Year 2023

allocation annually, until all the proceeds are utilised,
through the Allocation Report and Final Allocation Report.
The Issuer shall also engage an accredited external reviewer
certifying that the bonds remain eligible for Green Bond
status.

The Issuer has provided a combined report containing both
the Impact and Allocation reports. This report gives an
overview to the Issuer and Guarantor’s operations as well as
the Issuer and Guarantor’s strategy, business model and
key performance indicators in energy in terms of energy
efficiency of water production and percentage of water
billed.

The report also provides information on the planned use of
proceeds, distribution of proceeds to date, and the
alignment of those proceeds with environmental objectives
according to the Malta Stock Exchange, ICMA Green Bond
Principles and the EU taxonomy. Specifically, the percentage
of funds used that derive from the Green bond that are
taxonomy aligned and eligible are outlined.

The report also provides a detailed examination of each
project’s status of completion and allocation of funds from
the Green Bond as well as the Key performance indicators
that it is satisfying. A timeline for completion and allocation
of project is also provided.

Green Bond Accredited External Review ClearFlowPlus plc | April 2024
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F. Supporting information

Board of Directors

Water Services ClearFlowPlus Ltd

Corporation

The Guarantor The Issuer
Dr. Vince Micallef Board member Dr. Vince Micallef Cholrmor;f‘} non-executive
irector
. . e Vice-chairman & executive
Mr. Joseph Vella Chairman & Director Mr. Karl Cilia di
irector
Mr. Louis Gatt Deputy Chairman & Director Mr. Matthew Costa CFO & Executive Director
Ing. Raymond Azzopardi Director Ing. David Sacco Executive Director
Mr. Ethelbert Schembri Director Ms. Angela Azzopardi Non-executive Director
Ms. Silvana Mifsud Director Ing. Abigail Cutajar Non-executive Director
Ms. Marion Parnis Director Ms. Katrina Cuschieri Non-executive Director
Ms. Miriana Agius Silvio Director Mr. Luke Cann Non-executive Director
Dr. Juanita Agius Galea Director
Members of the Issuer’s

sustainability committee
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Introduction | Findings | Appendices

F. Supporting information (cont.)

Sustainability Committee

ClearFlowPlus Ltd

The Issuer’s sustainability
committee

Ing. Stefan Riolo Chairperson

Dr. Juanita Agius Galea Vice-Chairperson

Ms. Pauline Zerafa Member of the Committee

Ing. Nicole Vassallo Member of the Committee

Ing. Stefan Cachia Member of the Committee

Ing. Abigail Cutajar Member of the Committee

Mr. Jeremy Dalli Member of the Committee
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G. Background to GTL

Grant Thornton Limited

GTL was registered on 11 April 2017. In the same year, the company was accredited as
a Corporate Advisor for admitting companies on the Prospects MTF. Since then, it has
successfully admitted seven bonds and one equity issue on Prospects MTF. It currently
manages eight Corporate Advisor mandates.

In May 2019, GTL was registered as a VFA Agent. Since then, it has had four successful
applications and holds three active mandates.

In June 2020, it was accredited as a Listing Agent on IFSM. It has listed one bond issue
and is in the process of listing another.

In March 2023, GTL achieved accreditation from the Malta Stock Exchange for serving
as External Reviewers for the Malta Stock Exchange Green Market. All accredited
reviewers are published within the MSE website. As at the date of the Report, GTL is the
only organisation which has been accredited for this purpose.

The Directors of GTL are also Partners in Grant Thornton. The Chairman of Grant
Thornton Limited, Mr. Mark Bugeja, is the Managing Partner of Grant Thornton.

Grant Thornton

Grant Thornton (herein after referred to as the ‘Firm’) is the Maltese member firm of
Grant Thornton International Ltd. Grant Thornton, a civil partnership constituted in
accordance with the Civil Code, Chapter 16 of the Laws of Malta. The Firm is
authorised to provide audit and assurance services in virtue of warrant registration
number AB/26/84/22. Its registered address is Fort Business Centre, Level 2, Triq I-
Intornjatur, Zone 1, Central Business District, Birkirkara, CBD1050.

It was set up in Malta in the mid-1970s and has grown into one of the country’s leading
firms of certified public accountants and management consultants. The Maltese firm
presently has a complement of 140 people including partners and directors and a
multi-disciplinary team of advisors, auditors, tax specialists, lawyers and IT specialists.

The Firm’s client base includes several public interest entities, international and local
groups of companies and smaller organisations operating in various industry sectors.
In 2023, Grant Thornton acted as Reporting Accountant on six bond issues listed on
the Regulated Market whereby it assisted clients in raising c. €105.5 million,
representing 60% of the issued capital with non-financial institutions.
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Grant Thornton network

Grant Thornton is one of the world’s leading organisations of independent assurance,
tax and advisory firms with a global revenue figure of $7.5 billion (2023). Grant
Thornton member firms help dynamic organisations unlock their potential for growth
by providing meaningful, forward-looking advice. Proactive teams led by
approachable partners across the globe, use insights, experience and instinct to
understand complex issues for privately owned, publicly listed and public sector
clients and help them to find solutions. More than 72,858 Grant Thornton people,
across 140 countries, are focused on making a difference to clients, colleagues and the
communities in which we live and work.

There are several factors which make Grant Thornton stand out. Based on our
achievements, we highlight below some of the things we believe makes us different and
uniquely placed:

— better client service;
— trusted financial services provider;

— dynamic organisation determined to serve the financial services industry in every
right way possible;

— an experienced team of professionals; and

— tailored, commercial advice.

Conflicts of interest and independence

As external reviewers, GTL maintains independence, impartiality, objectivity,
confidentiality, and ethical standards, all throughout the review. Moreover, GTL’s
employees are contractually bound by confidentiality clauses as outlined in the
employment contract and employee handbook.

We confirm that as at the date of the Report and throughout the conduct of our work,
no conflicts of interest have been identified and that GTL, its representatives and
employees were and still are independent from the Issuer and Guarantor.
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H. Important notice

Scope of work and limitations

The scope of our work has been limited both in terms of the areas of the business and
operations which we have reviewed and the extent to which we have reviewed them. The
views expressed herein are given in terms of our services agreement and are limited to the
conclusions specifically set forth herein and do not apply, by implication or otherwise to
any other matter. These are based on the completeness and accuracy of the assumptions,
facts and/or representations made to us. There may be matters, other than those noted in
this report, which might be relevant in the context of the transaction and which a wider
scope review might uncover.

Factual accuracy confirmation

Except where expressly noted in this report, we have not reviewed any underlying
documentation in support of Management or the Advisers’ explanations. In preparing this
report we have relied on the information provided to us and discussed this report with
Management on 22 April 2023 who confirmed its factual accuracy in all material respects.
We have not sought to independently verify the accuracy of this information by any third

party.

If any of the assumptions, facts and/or representations is not entirely correct, complete or
accurate or should any of the facts change or otherwise be altered or should any
assumption made prove to be incorrect and/or unreasonable this may offect the
accuracy of anything stated herein. As a result should any material facts have been
omitted and/or should any of the facts specified and/or assumptions made not be
accurate and/or should any of the facts surrounding the case under review change or be
altered or should any assumptions made provide to be incorrect and/or unreasonable we
recommend that this fact is brought to our immediate attention for the purpose of
reviewing the contents of this report in the light thereof, as the inaccuracy or
incompleteness thereof could have a material effect on our conclusions.

Sources of information

The information contained in this report is based primarily on:

* ClearFlowPlus Green Bond Prospectus

* ClearFlowPlus Green Bond Framework, June 2023

* ClearFlowPlus Impact and Allocation report Financial Year 2023, version dated 12 April
2024.

*  ClearFlowPlus plc’s Board meeting minutes and sustainability committee meeting
minutes
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*  Water Services Corporation’s Board meeting minutes and audit committee meeting
minutes

* Evidence for the project disbursements including Contracts, Receipts, Invoices, Bank
Transfers, and Ledger entries.

*  Other sources of information used have been expressly noted.

We do not accept responsibility for such information which remains the responsibility of

Management of the WSC Group. We have satisfied ourselves, so far as possible, that the

information presented in our report is consistent with other information which was made

available to us in the course of our work in accordance with the terms of the Letter of

engagement. We have not, however, sought to establish the reliability of the sources by

reference to other evidence.

Period of our fieldwork

Our fieldwork was performed in the period between 1February 2024 and 16 April 2024. We
have not performed any fieldwork since 16 April 2024 and, in agreement with the
addressees of this report, our report may not take into account matters that have arisen
since then. If you have any concerns in this regard, please do not hesitate to let us know.

Location of our work

Our work was conducted as an office-based exercise. Whilst we have visited the Group’s
head office we did not undertake any site visits.

General

Our report is issued on the understanding that Management of the Group have drawn our
attention to all matters, financial or otherwise, of which they are aware which may have
an impact on our report up to the date of this report.

This report does not purport to be comprehensive and is subject to verification, completion
and change without notice. GTL accepts no responsibility for or makes no representation
or warranty, express or implied as to the truth, accuracy or completeness of this report.
Such information involves risks and uncertainties and is subject to change based on
various factors.

Events and circumstances occurring after the date of our report will, in due course, render
our report out of date and, accordingly, we will not accept a duty of care nor assume a
responsibility for decisions and actions which are based upon such an out of date report.
Additionally, we have no responsibility to update this report for events and circumstances
occurring after its date.
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H. Important notice (cont.)

Limitation of liability

This report has been prepared exclusively for ClearFlowPlus plc and is intended solely for
the purpose outlined herein. Whilst we understand that this document shall be uploaded
on the Issuer’s website, to the fullest extent permitted by law, the report shall not be
published, quoted, disclosed or otherwise disseminated to, or relied upon by any other
party. GTL shall not accept or assume responsibility to anyone other than the Directors of
ClearFLowPlus ple for our work, our report and other communications, or for any opinions
we have expressed.

Whilst every care is taken in the preparation of this document and the information
contained in it, we hereby give you notice that we cannot and do not accept any
responsibility and/or liability whatsoever for any loss or damage of whatsoever nature
that may occur by reliance on it and/or howsoever arising in connection therewith. Any
disputes or claim arising under or in connection with this document shall be subject to the
non-exclusive jurisdictions of the Courts of Malta.
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l. Glossary of terms

General terms

General terms (cont.)

OECD

Organisation for Economic Co-operation and Development

BoD Board of directors
CDDS Customer Due Diligence Solutions
CFP ClearFlowPlus

QOECD MNE Guidelines

OECD Guidelines for Multinational Enterprises

Climate Delegated Act

EU Taxonomy Delegated Regulation (EU) 2021/2139, as well as
any of the amendments to such regulation published to date,
latest amendment dated 21 November 2023

CV

Curriculum vitae

DNSH Do no significant harm
EC European Commission
ERA Environmental Resources Agency

Environmental

Delegated Act

EU Taxonomy Delegated Regulation (EU) 2023/2486, for which
has not been subject to amendments since publication dated 21
November 2023

PV Photovoltaic

p.l.c public limited company

The Letter of Our engagement letter dated 23 January 2022
engagement

UN United Nations

UNGP UN Guiding Principles on Business and Human Rights
VAT Value Added Tax

VFA Virtual financial assets

WSC Water Services Corporation

FDDR Financial Due Diligence Report

GBP Green Bond Principles

the “Group” Water Services Corporation and ClearFlowPlus plc
GTL Grant Thornton Ltd

the “Guarantor”, the
“Corporation” or WSC

Water Services Corporation

ICMA

International Capital Market Association

IFSM Institutional financial securities

ISO International Organisation for Standardisation

the “Issuer” ClearFlowPlus p.l.c (in the process of being converted)
KYC Know Your Client

MSE Malta Stock Exchange

MTF Multilateral trading facility
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‘Grant Thornton’ refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisory services to their clients and/or refers to one or more member firms, as
the context requires.

o G ra nt Tho rnto n Grant Thornton (Malta) is a member firm of Grant Thornton International Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. GTIL and each member firm is a separate legal

entity. Services are delivered by the member firms. GTIL does not provide services to clients. GTIL and its member firms are not agents of, and do not obligate, one another and are not liable for
one another’s acts or omissions.

grantthornton.com.mt



	Default Section
	Slide 1
	Slide 2
	Slide 3: Contents
	Slide 4
	Slide 5: General description of the objective
	Slide 6: Responsibilities and credentials
	Slide 7: Basis of assessment
	Slide 8
	Slide 9: Findings and GTL’s opinion
	Slide 10: Findings and GTL’s opinion (cont.)
	Slide 11
	Slide 12
	Slide 13: B. Description of projects to be/being financed
	Slide 14: B. Description of projects to be/being financed (cont.)
	Slide 15: B. Description of projects to be/being financed (cont.)
	Slide 16: C. Allocation of proceeds
	Slide 17: D. Financial metrics
	Slide 18
	Slide 19
	Slide 20
	Slide 21
	Slide 22
	Slide 23
	Slide 24
	Slide 25
	Slide 26
	Slide 27
	Slide 28: G. Background to GTL
	Slide 29
	Slide 30
	Slide 31
	Slide 32


