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Directors’ report

The directors present their report and the audited financial statements for the year ended 31 December
2020.

Principal activities

The Company’s revenue is derived from the consultancy services and supplies in connection with reverse
osmosis plants, related after sales services, desalination, sewage treatment facilities, laboratory analysis,
information technology services and sale of parts.

Review of the business

The Company’s level of business has increased during the current financial year and accordingly its
financial results have been positively impacted.

Results and dividends

The statement of profit or loss and other comprehensive income is set out on page 8.
Directors

The directors of the Company who held office during the year were:

Martin Polidano
lvan Falzon

The Company’s Articles of Association do not require any directors to retire.
Statement of directors’ responsibilities for the financial statements

The directors are required by the Companies Act, Cap 386 to prepare financial statements which give a
true and fair view of the state of affairs of the company as at the end of each reporting period and of the
profit or loss for that period.

In preparing the financial statements, the directors are responsible for:

e ensuring that the financial statements have been drawn up in accordance with International
Financial Reporting Standards as adopted by the EU;

e selecting and applying appropriate accounting policies;

e making accounting estimates that are reasonable in the circumstances;

e ensuring that the financial statements are prepared on the going concern basis unless it is
inappropriate to presume that the company will continue in business as a going concern.

The directors are also responsible for designing, implementing and maintaining internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error, and that comply with the Companies Act, Cap 386. They are
also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
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Directors’ report - continued

Statement of directors’ responsibilities for the financial statements - continued

Auditors

GCS Assurance Malta Limited have indicated their willingness to continue in office and a resolution for their

re-appointment will be proposed at the Annual General Meeting.

On behalf of the board
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lva lzon MartinVPolidano
Director Director

Registered office

Water Services Corporation,
Trig Hal-Qormi,

Luqga, LQA 9043,

Malta.

14 December 2021
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Independent auditors’ report
To the Shareholders of Clearflowplus Limited

Report on the audit of the financial statements

Our Opinion
In our opinion:

e Clearflowplus Limited’s financial statements give a true and fair view of the
Company's financial position as at 31 December 2020, and of the Company's
financial performance in accordance with the Accountancy Profession (General
Accounting Principles for Small and Medium-sized Entities) Regulations, 2015 and
the Schedule accompanying and forming an integral part of those Regulations
(GAPSME); and

e thefinancial statements have been prepared in accordance with the requirements
of Maltese Companies Act (Cap. 386).

What we have audited

Clearflowplus Limited’s financial statements, set out on pages 7 to 23, comprise:

e the statement of financial position as at 31 December 2020;

e the statement of profit or loss and other comprehensive income for the year then
ended;

e the notes to the financial statements, which include a summary of significant
accounting policies.

Emphasis of Matter

We draw attention to Note 16, which addresses developments in connection with
COVID-19, and the current and potential impact on financial and operational
performance. This matter is considered to be of fundamental importance to the users of
the study of the financial statements because of the potentially unfavourable nature of
these developments, and the impact they could have on the basis of preparation of these
financial statements. Our opinion is not modified in respect of this matter.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs).

Our responsibilities under those standards are further described in the Auditors’

Responsibilities for the Audit of the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.
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Independent auditors’ report
To the Shareholders of Clearflowplus Limited

Independence

We are independent of the Company in accordance with the International Ethics
Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA
Code) together with the ethical requirements of the Accountancy Profession (Code of
Ethics for Warrant Holders) Directive issued in terms of the Accountancy Profession Act
(Cap. 28]1) that are relevant to our audit of the financial statements in Malta. We have
fulfilled our other ethical responsibilities in accordance with the IESBA Code.

Other information

The directors are responsible for the other information. The other information comprises
the directors’ report on pages 1 and 2 (but does not include the financial statements and
our auditors’ report thereon).

Our opinion on the financial statements does not cover the other information.

In connection with our audit of the financial statements, our responsibility is to read the
other information identified above and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

Responsibilities of the directors for the financial statements

The directors are responsible for the preparation of financial statements that give a true
and fair view in accordance with IFRS, and for such internal control as the directors
determine necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the Company or to cease operations, or have no
realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit conducted in accordance with ISAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.
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Independent auditors’ report
To the Shareholders of Clearflowplus Limited

As part of an audit in accordance with ISAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the directors.

e Conclude on the appropriateness of the directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditors’
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

e Evaluatethe overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.
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Independent auditors’ report
To the Shareholders of Clearflowplus Limited

Report on any other legal and regulatory requirements

Other matters on which we are required to report by exception

We also have responsibilities under the Maltese Companies Act, (Cap.386) to report to
you if, in our opinion:

e Adequate accounting records have not been kept, or that returns adequate for our
audit have not been received from branches not visited by ourselves.

e The financial statements are not in agreement with the accounting records and
returns.

e We have not received all the information and explanations we require for our
audit.

e Certain disclosures of the directors’ remuneration specified by law are not made in
the financial statements, giving the required particulars in our report.

We have nothing to report to you in respect of these responsibilities.

Christian Gravina

Director

GCS Assurance Malta Limited
Certified Public Accountants

115A, Floor 1

Msida Valley Road
Birkirkara, BKR 2024
Malta

14 December 2021
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Statement of financial position

ASSETS

Current assets

Inventories

Trade and other receivables
Cash at bank and in hand

Total current assets

Total assets

EQUITY AND LIABILITIES
Equity

Share capital

Retained earnings

Total equity
LIABILITIES
Current liabilities

Trade and other payables
Current tax payable

Total liabilities

Total equity and liabilities

As at 31 December

2020 2019
Notes € €

5 376,868 228,074
6 580,360 390,479
7 1,971,253 1,410,857
2,928,481 2,029,410
2,928,481 2,029,410
8 4,659 4,659

964,050 670,216

968,709 674,875

9 1,702,117 1,211,918
12 257,655 142,617

1,959,772 1,354,535

2,928,481 2,029,410

The notes on pages 11 to 23 are an integral part of these financial statements.

The financial statements on pages 7 to 23 were authorised for issue by the board on 14 December 2021

and were signed on its behalf by:

Iv alzon
Director

/
/
{
|
/

%\ Martin Polidano
Director
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Statement of profit or loss and other comprehensive income

Revenue
Cost of sales

Gross profit
Administrative expenses
Other expenses

Other income

Profit before tax
Tax expense

Profit for the year

The notes on pages 11 to 23 are an integral part of these financial statements.

Year ended 31 December

2020 2019

Notes € €
10 1,000,296 900,710
11 (429,345) (371,171)
570,951 529,539

11 (108,504) (93,191)
(2,500) -

- 6,381

459,947 442,729

13 (166,113) (161,476)
293,834 281,253
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Statement of changes in equity

Balance at 1 January 2019

Comprehensive income
Profit for the year

Other comprehensive income
Total comprehensive income

Balance at 31 December 2019

Comprehensive income
Profit for the year

Other comprehensive income
Total comprehensive income

Balance at 31 December 2020

__Called-up Retained
issued share .
- earnings Total
capital

€ € €
4,659 388,963 393,622
- 281,253 281,253
- 281,253 281,253
4,659 670,216 674,875
- 293,834 293,834
- 293,834 293,834
4,659 964,050 968,709

The notes on pages 11 to 23 are an integral part of these financial statements.
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Statement of cash flows

Cash flows from operating activities

Profit before taxation

Adjustments for:

Movement in allowance for expected credit losses (“ECL”)
Cash generated from operations

Working capital changes:
Movement in inventories
Movement in trade and other receivables
Movement in trade and other payables

Cash flows from operations
Taxation paid

Net cash flows from operating activities

Cash flows from investing activities
Acquisitions of financial assets

Net cash generated from investing activities

Cash flows from financing activities
Net cash flows from financing activities

Reconciliation of net cash flow to movement in net funds

Movement in cash and cash equivalents

ECL
Change in net funds resulting from cash flows

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Cash and cash equivalents
Cash at bank and in hand

The notes on pages 11 to 23 are an integral part of these financial statements.

Notes

14

Year ended 31 December

2020 2019
€ €
459,947 442,729
894 1,719
460,841 444,448
(148,794) (12,742)
(189,881)  (100,272)
490,199 785,496
612,365 1,116,930
(51,075) (74,857)
561,290 1,042,073
561,290 1,042,073
(894) (2,907)
560,396 1,039,166
1,410,857 371,691
1,971,253 1,410,857
1,971,253 1,410,857

10
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Notes to the financial statements

1.

General information

ClearFlowPlus Limited is a limited liability company incorporated in Malta. The Company’s revenue is
derived from the consultancy services and supplies in connection with reverse osmosis plants, related
after sales services, desalination, sewage treatment facilities, laboratory analysis, information
technology and sale of parts. Its registered office is at Water Services Corporation, Trig Hal-Qormi,
Luga LQA 9043, Malta.

Summary of significant accounting policies
2.1 Basis of preparation

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRSs) as adopted by the EU and the requirements of the Companies Act, Cap 386. They
have been prepared under the historical cost convention, as modified by the fair valuation convention
where required by IFRSs in accordance with the provisions of the Maltese Companies Act (Cap. 386),
and the requirements of IFRSs as adopted by the EU.

The preparation of financial statements in conformity with IFRSs as adopted by the EU requires the
use of certain accounting estimates. It also requires directors to exercise their judgement in the process
of applying the Company’s accounting policies (see Note 4 - Critical accounting estimates and
judgements).

2.2 Foreign currency translation
(a) Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic
environment in which the entity operates (‘the functional currency’). The financial statements are
presented in euro, which is the Company’s functional and presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions or valuation where items are remeasured. Foreign exchange
gains and losses resulting from the settlement of such transactions and from the translation at year-
end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in profit or loss.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the income statement (statement of comprehensive income) within finance income or
cost’. All other foreign exchange gains and losses are presented in the statement of comprehensive
income within ‘other income/(expense)’.

2.3 Financial assets

2.3.1 Classification

The Company classifies its financial assets, (other than investments in associates and in subsidiaries)
in the following categories: at fair value through profit or loss, loans and receivables, held-to-maturity

and available-for-sale. The classification depends on the purpose for which the financial assets were
acquired. Management determines the classification of its financial assets at initial recognition.

11
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Summary of significant accounting policies - continued
2.3 Financial assets - continued
2.3.1 Classification - continued

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. They arise when the Company provides money, goods or services
directly to a debtor with no intention of trading the asset. They are included in current assets, except
for maturities greater than twelve months after the end of the reporting period. These are classified as
non-current assets. The Company’s loans and receivables comprise trade and other receivables and
cash and cash equivalents in the statement of financial position (Note 2.5 and 2.6).

2.3.2 Recognition and measurement

The Company recognises a financial asset in its statement of financial position when it becomes a
party to the contractual provisions of the instrument. Regular way purchases and sales of financial
assets are recognised on settlement date, which is the date on which an asset is delivered to or by the
Company. Any change in fair value for the asset to be received is recognised between the trade date
and settlement date in respect of assets which are carried at fair value in accordance with the
measurement rules applicable to the respective financial assets.

Financial assets are initially recognised at fair value plus transaction costs. Loans and receivables are
subsequently carried at amortised cost using the effective interest method. Amortised cost is the initial
measurement amount adjusted for the amortisation of any difference between the initial and maturity
amounts using the effective interest method.

Financial assets are derecognised when the rights to receive cash flows from the financial assets have
expired or have been transferred and the Company has transferred substantially all risks and rewards
of ownership or has not retained control of the asset.

2.3.3 Impairment

The Company assesses at the end of each reporting period whether there is objective evidence that a
financial asset or a Company of financial assets is impaired. A financial asset or a group of financial
assets is impaired and impairment losses are incurred only if there is objective evidence of impairment
as a result of one or more events that occurred after the initial recognition of the asset (a ‘loss event’)
and that loss event (or events) has an impact on the estimated future cash flows of the financial asset
or group of financial assets that can be reliably estimated. The Company first assesses whether
objective evidence of impairment exists. The criteria that the Company uses to determine that there is
objective evidence of an impairment loss include:

¢ significant financial difficulty of the issuer or obligor;
e abreach of contract, such as a default or delinquency in interest or principal payments;
e it becomes probable that the borrower will enter bankruptcy or other financial reorganisation.

12
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Summary of significant accounting policies - continued
2.3 Financial assets - continued

2.3.3 Impairment - continued

(a) Assets carried at amortised cost

For financial assets carried at amortised cost, the amount of the loss is measured as the difference
between the asset’s carrying amount and the present value of estimated future cash flows (excluding
future credit losses that have not been incurred) discounted at the financial asset’s original effective
interest rate. The asset’s carrying amount is reduced and the amount of the loss is recognised in profit
orloss. If, in a subsequent period, the amount of the impairment loss decreases and the decrease can
be related objectively to an event occurring after the impairment was recognised (such as an
improvement in the debtor’s credit rating), the reversal of the previously recognised impairment loss is
recognised in profit or loss.

2.4 Inventories
Goods held for resale

Inventories are stated at the lower of cost and net realisable value. Cost is determined using the
weighted average cost method. The cost of inventories comprises the invoiced value of goods and, in
general, includes transport and handling costs.Net realisable value is the estimated selling price in the
ordinary course of business, less applicable variable selling expenses.

2.5 Trade and other receivables

Trade receivables comprise amounts due from customers for merchandise sold or services performed
in the ordinary course of business. If collection is expected in one year or less (or in the normal
operating cycle of the business if longer), they are classified as current assets. If not, they are
presented as non-current assets.

Trade and other receivables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method, less provision for impairment (Note 2.3.3). The
carrying amount of the asset is reduced through the use of an allowance account, and the amount of
the loss is recognised in profit or loss. When a receivable is uncollectible, it is written off against the
allowance account for trade and other receivables. Subsequent recoveries of amounts previously
written off are credited against profit or loss.

2.6 Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at face value. In the
statement of cash flows, cash and cash equivalents includes cash in hand, deposits held at call with
banks and bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the
statement of financial position.

2.7 Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new
ordinary shares are shown in equity as a deduction, net of tax, from the proceeds.

13
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Summary of significant accounting policies - continued
2.8 Trade and other payables

Trade payables comprise obligations to pay for goods or services that have been acquired in the
ordinary course of business from suppliers. Accounts payable are classified as current liabilities if
payment is due within one year or less (or in the normal operating cycle of the business if longer). If
not, they are presented as non-current liabilities.

Trade and other payables are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method.

2.9 Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial
position when there is a legally enforceable right to set off the recognised amounts and there is an
intention to settle on a net basis, or realise the asset and settle the liability simultaneously.

2.10 Current and deferred tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss,
except to the extent that it relates to items recognised in other comprehensive income or directly in
equity. In this case, the tax is also recognised in other comprehensive income or directly in equity,
respectively.

Deferred tax is recognised, using the liability method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts in the financial statements. However,
deferred tax liabilities are not recognised if they arise from the initial recognition of goodwill; deferred
tax is not accounted for if it arises from initial recognition of an asset or liability in a transaction other
than a business combination that at the time of the transaction affects neither accounting nor taxable
profit or loss. Deferred tax is determined using tax rates (and laws) that have been enacted or
substantially enacted by the end of the reporting period and are expected to apply when the related
deferred tax asset is realised or the deferred tax liability is settled.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profit will be
available against which the temporary differences can be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets against current tax liabilities and when the deferred tax assets and liabilities relate to income
taxes levied by the same taxation authority on either the same taxable entity or different taxable entities
where there is an intention to settle the balances on a net basis.

2.11 Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the sale of goods and
services in the ordinary course of the Company’s activities. Sales are recognised upon delivery of
products or performance of services, net of sales tax, returns, rebates and discounts.

The Company recognises revenue when the amount of revenue can be reliably measured, it is
probable that future economic benefits will flow to the entity and when specific criteria have been met
for each of the Company’s activities as described below.

14
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Summary of significant accounting policies - continued
2.11 Revenue recognition - continued
(a) Sales of goods

Sales of goods are recognised when the Company has delivered products to the customer and there
is no unfulfilled obligation that could affect the customer’s acceptance of the products. Delivery does
not occur until the risks of obsolescence and loss have been transferred to the customer, and the
customer has accepted the products.

(b) Sales of services

Revenue from services is generally recognised in the period the services are provided, based on the
services performed to date as a percentage of the total services to be performed. Accordingly, revenue
is recognised by reference to the stage of completion of the transaction under the percentage of
completion method.

Financial risk management
3.1 Financial risk factors

The Company’s activities potentially expose it to a variety of financial risks: market risk (including
currency risk, fair value interest rate risk and cash flow interest rate risk), credit risk and liquidity risk.
The Company’s overall risk management focuses on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Company’s financial performance. The parent company’s
board of directors provides principles for overall group risk management, as well as policies covering
risks referred to above and specific areas such as investment of excess liquidity. The Company did not
make use of derivative financial instruments to hedge certain risk exposures during the current and
preceding financial years.

(a) Credit risk
Credit risk arises from cash and cash equivalents and credit exposures to customers, including

outstanding receivables and committed transactions. The Company’s exposures to credit risk as at the
end of the reporting periods are analysed as follows:

2020 2019
€ €

Loans and receivables category:
Trade and other receivables (Note 6) 580,360 390,479
Cash and cash equivalents 1,971,253 1,410,857

2,551,613 1,801,336

The maximum exposure to credit risk at the end of the reporting period in respect of the financial assets
mentioned above is equivalent to their carrying amount as disclosed in the respective notes to the
financial statements. The Company does not hold any collateral as security in this respect.

The Company banks only with local financial institutions with high quality standing or rating.

15
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Financial risk management - continued
3.1 Financial risk factors - continued
(a) Credit risk - continued

The Company assesses the credit quality of its customers taking into account financial position, past
experience and other factors. It has policies in place to ensure that sales of products and services are
affected to customers with an appropriate credit history. The company monitors the performance of its
receivables on a regular basis to identify incurred collection losses, which are inherent in the
Company’s receivables, taking into account historical experience in collection of accounts receivable.

In view of the nature of the Company’s activities and the market in which it operates, a limited number
of customers account for a certain percentage of the Company’s trade and other receivables. Whilst
no individual customer or group of dependent customers is considered by management as a significant
concentration of credit risk with respect to trade debts, these exposures are monitored and reported
more frequently and rigorously. These customers trade frequently with the Company and are deemed
by management, usually taking cognisance of the performance history without defaults, to have
excellent credit standing.

The Company manages credit limits and exposures actively in a practicable manner such that there
are no material past due amounts receivable from customers as at the end of the reporting period. The
Company’s receivables, which are not impaired financial assets, are principally in respect of
transactions with customers for whom there is no recent history of default. Management does not
expect any losses from non-performance by these customers.

The Company’s receivables include significant amounts due to its parent company (see Note 15). The
Group’s treasury monitors intra-group credit exposures at individual entity level on a regular basis and
ensures timely performance of these assets in the context of overall group liquidity management. The
company assesses the credit quality of these related parties taking into account financial position,
performance and other factors. The company takes cognisance of the related party relationship with
these entities and management does not expect any losses from non-performance or default.

As at 31 December 2020, trade receivables of €17,166 (2019: €5,748) were impaired and the amount
of the provisions in this respect are equivalent to these amounts. The individually impaired receivables
mainly relate to customers which are in unexpectedly difficult economic situations. Reversal of
provisions for impairment arise in those situations where customers recover from unfavourable
circumstances and accordingly start meeting repayment obligations. The Company does not hold any
collateral as security in respect of the impaired assets.

The movements in the Company’s provisions for impairment of trade receivables are disclosed in Note
6 to the financial statements.

(b) Liquidity risk

The Company is exposed to liquidity risk in relation to meeting future obligations associated with its
financial liabilities, which comprise trade and other payables (Note 9). Prudent liquidity risk
management includes maintaining sufficient cash and committed credit lines to ensure the availability
of an adequate amount of funding to meet the Company’s obligations.

16
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3. Financial risk management - continued
3.1 Financial risk factors - continued
(b) Liquidity risk - continued

Management monitors liquidity risk by reviewing expected cash flows, and ensures that no additional
financing facilities are expected to be required over the coming year. The Company’s liquidity risk is
not deemed material in view of the matching of cash inflows and outflows arising from expected
maturities of financial instruments, coupled with the Company’s committed bank borrowing facilities
and other intra-group financing that it can access to meet liquidity needs.

The Company’s trade and other payables are entirely repayable within one year from the end of the
reporting period and the Company’s borrowings are repayable on demand.

4. Critical accounting estimates and judgements
Estimates and judgements are continually evaluated and based on historical experience and other
factors including expectations of future events that are believed to be reasonable under the
circumstances.
In the opinion of the directors, the accounting estimates and judgements made in the course of
preparing these financial statements are not difficult, subjective or complex to a degree which would

warrant their description as critical in terms of the requirements of IAS 1.

5. Inventories

2020 2019

€ €

Raw materials and consumables 401,868 253,074
Less: Provision for obsolete stock (25,000) (25,000)

376,868 228,074

The cost of inventories recognised as an expense is appropriately disclosed in Note 11 to the financial
statements.

6. Trade and other receivables

2020 2019
€ €

Current
Trade receivables 451,273 343,712
Less: Allowance for ECL on other financial assets (17,166) (5,748)
Trade receivables - net 434,107 337,964
Accrued income 1,076 20,276
Advance payments to suppliers 145,177 32,239

580,360 390,479

17
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7.

8.

9.

Cash at bank

For the purposes of the statement of cash flows, cash and cash equivalents comprise the following:

Cash at bank
Less: Allowance for ECL

Called up issued share capital

Authorised
20,000 Ordinary shares of €2.329373 each

Issued and 20% paid-up
10,000 ordinary shares of €2.329373 each

Trade and other payables

Current

Trade payables

Amounts owed to parent company
Indirect taxation

Accruals

Advance payments from customers
Deferred income

2020 2019
€ €
1,974,460 1,413,170
(3,207) (2,313)
1,971,253 1,410,857
2020 2019

€ €

46,587 46,587
4,659 4,659
2020 2019

€ €
129,244 12,439
1,105,001 776,929
44,412 81,805
43,321 27,703
380,139 3,042

- 310,000
1,702,117 1,211,918

Amounts owed to the parent company are unsecured, interest-free and repayable on demand.
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10. Revenue

All the Company’s revenue was derived from the consultancy services and supplies in connection with
reverse osmosis plants, related after sales services, desalination, sewage treatment facilities,
laboratory analysis, information technology, and sale of parts:

2020 2019
€ €

By category:
Waste management services 621,250 639,450
After sales services 89,982 130,575
Sale of parts 47,367 61,627
Lab services 97,333 62,408
IT services 126,145 3,611
Sale of water 18,148 2,919
RO sales - -
Other sales 71 120

1,000,296 900,710

11. Operating profit

Operating profit is stated after charging the following:

2020 2019

€ €

Cost of goods sold 429,345 371,171
Management fee 62,800 62,800
Professional fees 8,370 2,000
Other expenses 24,841 3,391
Exchange differences 181 -
Movement in inventory provision - 25,000
Movement in allowance for ECL 12,312 -

(included in ‘Administrative expenses’)

Total cost of sales and administrative expenses 537,849 464,362

Auditor’s fees

Fees charged by the auditor for services rendered during the financial years ended 31 December
2020 and 2019 relate to the following:

2020 2019
€ €
Annual statutory audit 2,000 2,000
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12. Current tax payable

The tax provision is made up of:
Balance at beginning of year
Provision for the year
Settlement tax paid

Provisional tax paid

Balance at end of year

13. Tax expense

Current taxation:
Current tax expense

2020 2019

€ €
142,617 55,998
166,113 161,476
- (57,440)
(51,075) (17,417)
257,655 142,617
2020 2019

€ €
166,113 161,476

The tax on the Company'’s profit before tax differs from the theoretical amount that would arise using
the basic tax rate applicable as follows:

Profit before tax

Tax on profit at 35%
Tax effect of permanent differences

Tax charge in the accounts

2020 2019

€ €
459,947 442,729
160,982 154,955
5,131 6,521
166,113 161,476
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14. Cash generated from operations

Reconciliation of operating profit to cash generated from operations:

2020 2019
€ €
Profit before taxation 459,947 442,729
Adjustments for:
Movement in allowance for ECL 894 1,719
Cash generated from operations 460,841 444,448
Changes in working capital:
Inventories (148,794) (12,742)
Trade and other receivables (189,881) (100,272)
Trade and other payables 490,199 785,496
Cash generated from operations 612,365 1,116,930
Taxation paid (51,075) (74,857)
Net cash flows from operating activities 561,290 1,042,073

15. Related party transactions

Water Services Corporation is the Company’s immediate parent whereas its ultimate controlling party
is the Government of Malta. The Company makes supplies in the ordinary course of business to its
parent company, the Government of Malta, its departments and agencies, public sector Corporations,
Local Councils and other entities owned and/or controlled by Government.

Trading transactions between these companies would typically include management fees and other
such items which are normally encountered in a group context.

In the ordinary course of its operations, the Company sells goods and services to the parent company
for trading purposes and also purchases goods and services from the parent company.

In the opinion of the directors, disclosure of related party transactions, which are generally carried out
on commercial terms and conditions, is only necessary when the transactions effected have a material
impact on the operating results and financial position of the Company. The aggregate invoiced amounts
in respect of a considerable number of transaction types carried out with related parties are not
considered material and accordingly they do not have a significant effect on these financial statements.

Except for transactions disclosed or referred to previously, the following significant operating
transactions, which were carried out principally with related parties forming part of the group of Water
Services Corporation, have a material effect on the operating results and financial position of the
Company:
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15.

16.

Related party transactions - continued

The directors consider that the following significant transactions with its parent company and
Government related entities should be disclosed:

2020 2019
€ €
Statement of profit or loss and other comprehensive income
Sales of goods and services
Sales of goods held for resale and provision of services
- Parent entity 102,538 2,364
- Related entities 81,196 168,197

183,734 170,561

Purchases of goods and services

Cost of goods sold
- Parent entity 320,357 284,876
- Related entities - 300

Management fees incurred
- Parent entity 62,800 62,800

383,157 347,976

Statement of financial position

Amounts payable to

- Parent entity 1,105,001 776,929
- Related entities - 300
1,105,101 777,229

Amounts receivable from
- Related entities 239,595 223,277

The transactions disclosed above were carried out on commercial terms. Year-end balances with
related parties, arising principally from the transactions referred to previously, are disclosed in Notes 6
and 9 to these financial statements.

Amounts owed by related parties as at 31 December 2020 were €239,595 (2019: €223,277). Amounts
owed to related parties as at 31 December 2019 were €1,105,101 (2019: €777,229). These amounts
are unsecured, interest free and repayable on demand.

Events after the reporting period

In early 2020 the existence of a new virus, known as the COVID-19 was confirmed and since this time
it has spread across the world. COVID-19 has caused disruption to business and economic activity
across several countries and has led to significant mitigation measures from several Governments
around the globe.

The outbreak of the COVID-19 pandemic and the subsequent measures adopted by Government to
slow down the pandemic’s spread have not directly and significantly impacted the Company’s activities.
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16. Events after the reporting period - continued
Notwithstanding the matters described above, as the current circumstances are everchanging, the
director is constantly monitoring the situation and is of the opinion that current level of operations can
be sustained over the period of the pandemic’s spread, and further improved soon after the pandemic
slows down and restrictions ease.
Accordingly, these financial statements have been prepared on a going concern basis.
The matters described above are considered to be a non-adjusting, post-balance sheet event.

17. Statutory information

Clearflowplus Limited is a limited liability company and is incorporated in Malta.

The immediate and ultimate parent company of Clearflowplus Limited is Water Services Corporation,
a corporation registered in Malta, with its registered address at Qormi Road, Luga, LQA 9043, Malta.
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Detailed statement of profit or loss and other comprehensive income

Revenue

Cost of sales
Opening inventory
Purchases
Closing inventory

Gross profit

Administrative expenses

Movement in inventory provision
Management fees

Audit fees

Legal fees

Bank charges

Realised difference on exchange
Movement in allowance for ECL

General expenses

Other expenses

Licenses and sponsorships

Other income

Movement in allowance for ECL
Realised difference on exchange

Profit on ordinary activities
before taxation

Year ended 31 December

2020 2019
€ € € €
1,000,296 900,710
253,074 215,332
578,139 408,913
(401,868) (429,345) (253,074) (371,171)
570,951 529,539
) (25,000)
(62,800) (62,800)
(2,000) (2,000)
(6,370) -
(21,781) (372)
(181) -
(12,312) -
(3,060) (108,504) (3,019) (93,191)
(2,500) -
. 6,371
. 10 6,381
459,947 442,729

This page does not form part of the statutory financial statements.
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