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DLUHFWRUV¶ UHSRUW  
 
The directors present their report and the aXdited financial statements for the \ear ended 31 December 
2020. 
 
PULQFLSDO DFWLYLWLHV  
 
The Compan\¶s reYenXe is deriYed from the consXltanc\ serYices and sXpplies in connection Zith reYerse 
osmosis plants, related after sales serYices, desalination, seZage treatment facilities, laborator\ anal\sis, 
information technolog\ serYices and sale of parts. 
 
RHYLHZ RI WKH EXVLQHVV 
 
The Compan\¶s leYel of bXsiness has increased dXring the cXrrent financial \ear and accordingl\ its 
financial resXlts haYe been positiYel\ impacted.  
 
RHVXOWV DQG GLYLGHQGV  
 
The statement of profit or loss and other comprehensiYe income is set oXt on page 8.  
 
DLUHFWRUV 
 
The directors of the Compan\ Zho held office dXring the \ear Zere: 
 
Martin Polidano 
IYan Fal]on 
 
The Compan\¶s Articles of Association do not reqXire an\ directors to retire. 
 
6WDWHPHQW RI GLUHFWRUV¶ UHVSRQVLELOLWLHV IRU WKH ILQDQFLDO VWDWHPHQWV 
 
The directors are reqXired b\ the Companies Act, Cap 386 to prepare financial statements Zhich giYe a 
trXe and fair YieZ of the state of affairs of the compan\ as at the end of each reporting period and of the 
profit or loss for that period. 
 
In preparing the financial statements, the directors are responsible for: 
 

x ensXring that the financial statements haYe been draZn Xp in accordance Zith International 
Financial Reporting Standards as adopted b\ the EU; 

x selecting and appl\ing appropriate accoXnting policies; 
x making accoXnting estimates that are reasonable in the circXmstances; 
x ensXring that the financial statements are prepared on the going concern basis Xnless it is 

inappropriate to presXme that the compan\ Zill continXe in bXsiness as a going concern. 
 

The directors are also responsible for designing, implementing and maintaining internal control as the 
directors determine is necessar\ to enable the preparation of financial statements that are free from material 
misstatement, Zhether dXe to fraXd or error, and that compl\ Zith the Companies Act, Cap 386.  The\ are 
also responsible for safegXarding the assets of the compan\ and hence for taking reasonable steps for the 
preYention and detection of fraXd and other irregXlarities. 
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DLUHFWRUV¶ UHSRUW - FRQWLQXHG 
 
Statement of directors¶ responsibilities for the financial statements - continXed 
 
AXGLWRUV 
 
GCS AssXrance Malta Limited haYe indicated their Zillingness to continXe in office and a resolXtion for their 
re-appointment Zill be proposed at the AnnXal General Meeting. 
 
 
On behalf of the board 
 
 
 
 
 
____________________     ____________________ 
IYan Fal]on       Martin Polidano 
Director        Director 
 
 
Registered office 
Water SerYices Corporation, 
Triq Hal-Qormi, 
LXqa, LQA 9043,  
Malta. 
 
 
14 December 2021 
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Repor[ on [he a\di[ of [he financial s[a[emen[s 

OurŐOpinionŐ
Ő
InŐourŐopinion:Ő
Ő

x ClearflowplusŐ Limited’sŐ financialŐ statementsŐ giveŐ aŐ trueŐ andŐ fairŐ viewŐ ofŐ theŐ
Company’sŐ financialŐ positionŐ asŐ atŐ 31Ő DecemberŐ 2020,Ő andŐ ofŐ theŐ Company’sŐ
financialŐ performanceŐ inŐ accordanceŐwithŐ theŐAccountancyŐ ProfessionŐ (GeneralŐ
AccountingŐPrinciplesŐforŐSmallŐandŐMedium-sizedŐEntities)ŐRegulations,Ő2015ŐandŐ
theŐ ScheduleŐ accompanyingŐ andŐ formingŐ anŐ integralŐ partŐ ofŐ thoseŐ RegulationsŐ
(GAPSME);ŐandŐ

x theŐfinancialŐstatementsŐhaveŐbeenŐpreparedŐinŐaccordanceŐwithŐtheŐrequirementsŐ
ofŐMalteseŐCompaniesŐActŐ(Cap.Ő386).Ő

Ő
WhatŐweŐhaveŐauditedŐ
Ő
ClearflowplusŐLimited’sŐfinancialŐstatements,ŐsetŐoutŐonŐpagesŐ7ŐtoŐ23,Őcomprise:Ő
Ő

x theŐstatementŐofŐfinancialŐpositionŐasŐatŐ31ŐDecemberŐ2020;Ő
x theŐstatementŐofŐprofitŐorŐlossŐandŐotherŐcomprehensiveŐincomeŐforŐtheŐyearŐthenŐ
ended;Ő

x theŐ notesŐ toŐ theŐ financialŐ statements,Ő whichŐ includeŐ aŐ summaryŐ ofŐ significantŐ
accountingŐpolicies.ŐŐ

Ő
EmphasisŐofŐMatterŐ
Ő
WeŐ drawŐ attentionŐ toŐ NoteŐ 16,Ő whichŐ addressesŐ developmentsŐ inŐ connectionŐ withŐŐ
COVID-19,Ő andŐ theŐ currentŐ andŐ potentialŐ impactŐ onŐ financialŐ andŐ operationalŐ
performance.ŐThisŐmatterŐisŐconsideredŐtoŐbeŐofŐfundamentalŐimportanceŐtoŐtheŐusersŐofŐ
theŐ studyŐofŐ theŐ financialŐ statementsŐbecauseŐofŐ theŐpotentiallyŐ unfavourableŐnatureŐofŐ
theseŐdevelopments,ŐandŐtheŐimpactŐtheyŐcouldŐhaveŐonŐtheŐbasisŐofŐpreparationŐofŐtheseŐ
financialŐstatements.ŐOurŐopinionŐisŐnotŐmodifiedŐinŐrespectŐofŐthisŐmatter.Ő
Ő
BasisŐforŐOpinionŐŐ
Ő
WeŐconductedŐourŐauditŐinŐaccordanceŐwithŐInternationalŐStandardsŐonŐAuditingŐ(ISAs).ŐŐ
OurŐ responsibilitiesŐ underŐ thoseŐ standardsŐ areŐ furtherŐ describedŐ inŐ theŐ Auditors’Ő
ResponsibilitiesŐforŐtheŐAuditŐofŐtheŐFinancialŐStatementsŐsectionŐofŐourŐreport.ŐŐ
Ő
WeŐbelieveŐ thatŐ theŐauditŐ evidenceŐweŐ haveŐ obtainedŐ isŐ sufficientŐ andŐappropriateŐ toŐ
provideŐaŐbasisŐforŐourŐopinion.Ő
Ő
Ő
Ő
Ő



IndependenÆŐaËdiÆo¼ÀŉŐ¼epo¼ÆŐ
ToŐtheŐShareholdersŐofŐClearflowplusŐLimitedŐ
 

 
4 

 
 
 

IndependenceŐ
Ő
WeŐ areŐ independentŐ ofŐ theŐ CompanyŐ inŐ accordanceŐ withŐ theŐ InternationalŐ EthicsŐ
StandardsŐ BoardŐ forŐ Accountants’Ő CodeŐ ofŐ EthicsŐ forŐ ProfessionalŐ AccountantsŐ (IESBAŐ
Code)Ő togetherŐ withŐ theŐ ethicalŐ requirementsŐ ofŐ theŐ AccountancyŐ ProfessionŐ (CodeŐ ofŐ
EthicsŐforŐWarrantŐHolders)ŐDirectiveŐ issuedŐinŐtermsŐofŐtheŐAccountancyŐProfessionŐActŐ
(Cap.Ő281)Ő thatŐareŐrelevantŐtoŐourŐauditŐofŐtheŐfinancialŐstatementsŐ inŐMalta.Ő ŐWeŐhaveŐ
fulfilledŐourŐotherŐethicalŐresponsibilitiesŐinŐaccordanceŐwithŐtheŐIESBAŐCode.Ő
Ő
OtherŐinformationŐ
Ő
TheŐdirectorsŐareŐresponsibleŐforŐtheŐotherŐinformation.ŐTheŐotherŐinformationŐcomprisesŐ
theŐdirectors’ŐreportŐonŐpagesŐ1ŐandŐ2Ő(butŐdoesŐnotŐincludeŐtheŐfinancialŐstatementsŐandŐ
ourŐauditors’ŐreportŐthereon).Ő
Ő
OurŐopinionŐonŐtheŐfinancialŐstatementsŐdoesŐnotŐcoverŐtheŐotherŐinformation.Ő
Ő
InŐconnectionŐwithŐourŐauditŐofŐtheŐfinancialŐstatements,ŐourŐresponsibilityŐ isŐtoŐreadŐtheŐ
otherŐ informationŐ identifiedŐ aboveŐ and,Ő inŐ doingŐ so,Ő considerŐ whetherŐ theŐ otherŐ
informationŐ isŐ materiallyŐ inconsistentŐ withŐ theŐ financialŐ statementsŐ orŐ ourŐ knowledgeŐ
obtainedŐinŐtheŐaudit,ŐorŐotherwiseŐappearsŐtoŐbeŐmateriallyŐmisstated.Ő
Ő
ResponsibilitiesŐofŐtheŐdirectorsŐforŐtheŐfinancialŐstatementsŐ
Ő
TheŐdirectorsŐareŐresponsibleŐforŐtheŐpreparationŐofŐfinancialŐstatementsŐthatŐgiveŐaŐtrueŐ
andŐ fairŐ viewŐ inŐ accordanceŐ withŐ IFRS,Ő andŐ forŐ suchŐ internalŐ controlŐ asŐ theŐ directorsŐ
determineŐnecessaryŐtoŐenableŐtheŐpreparationŐofŐfinancialŐstatementsŐthatŐareŐfreeŐfromŐ
materialŐmisstatement,ŐwhetherŐdueŐtoŐfraudŐorŐerror.Ő
Ő
InŐ preparingŐ theŐ financialŐ statements,Ő theŐ directorsŐ areŐ responsibleŐ forŐ assessingŐ theŐ
CompanyŏsŐ abilityŐ toŐ continueŐ asŐ aŐ goingŐ concern,Ő disclosing,Ő asŐ applicable,Ő mattersŐ
relatedŐ toŐ goingŐ concernŐ andŐ usingŐ theŐ goingŐ concernŐ basisŐ ofŐ accountingŐ unlessŐ theŐ
directorsŐ eitherŐ intendŐ toŐ liquidateŐ theŐ CompanyŐ orŐ toŐ ceaseŐ operations,Ő orŐ haveŐ noŐ
realisticŐalternativeŐbutŐtoŐdoŐso.Ő
Ő
AuditorsŉŐresponsibilitiesŐforŐtheŐauditŐofŐtheŐfinancialŐstatementsŐ
Ő
OurŐ objectivesŐ areŐ toŐ obtainŐ reasonableŐ assuranceŐ aboutŐ whetherŐ theŐ financialŐ
statementsŐasŐaŐwholeŐareŐfreeŐfromŐmaterialŐmisstatement,ŐwhetherŐdueŐtoŐfraudŐorŐerror,Ő
andŐtoŐissueŐanŐauditors’ŐreportŐthatŐincludesŐourŐopinion.ŐŐReasonableŐassuranceŐisŐaŐhighŐ
levelŐofŐassuranceŐbutŐisŐnotŐaŐguaranteeŐthatŐanŐauditŐconductedŐinŐaccordanceŐwithŐISAsŐ
willŐalwaysŐdetectŐaŐmaterialŐmisstatementŐwhenŐitŐexists.ŐMisstatementsŐcanŐariseŐfromŐ
fraudŐorŐerrorŐandŐareŐconsideredŐmaterialŐif,ŐindividuallyŐorŐinŐtheŐaggregate,ŐtheyŐcouldŐ
reasonablyŐbeŐexpectedŐtoŐinfluenceŐtheŐeconomicŐdecisionsŐofŐusersŐtakenŐonŐtheŐbasisŐofŐ
theseŐfinancialŐstatements.Ő
Ő
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AsŐ partŐ ofŐ anŐ auditŐ inŐ accordanceŐ withŐ ISAs,Ő weŐ exerciseŐ professionalŐ judgmentŐ andŐ
maintainŐprofessionalŐscepticismŐthroughoutŐtheŐaudit.ŐŐWeŐalso:Ő
Ő

x IdentifyŐandŐassessŐtheŐrisksŐofŐmaterialŐmisstatementŐofŐtheŐfinancialŐstatements,Ő
whetherŐdueŐtoŐfraudŐorŐerror,ŐdesignŐandŐperformŐauditŐproceduresŐresponsiveŐtoŐ
thoseŐrisks,ŐandŐobtainŐauditŐevidenceŐthatŐisŐsufficientŐandŐappropriateŐtoŐprovideŐ
aŐbasisŐforŐourŐopinion.ŐŐTheŐriskŐofŐnotŐdetectingŐaŐmaterialŐmisstatementŐresultingŐ
fromŐ fraudŐ isŐ higherŐ thanŐ forŐ oneŐ resultingŐ fromŐ error,Ő asŐ fraudŐ mayŐ involveŐ
collusion,Ő forgery,Ő intentionalŐ omissions,Ő misrepresentations,Ő orŐ theŐ overrideŐ ofŐ
internalŐcontrol.Ő
Ő

x ObtainŐanŐunderstandingŐofŐinternalŐcontrolŐrelevantŐtoŐtheŐauditŐinŐorderŐtoŐdesignŐ
auditŐproceduresŐthatŐareŐappropriateŐinŐtheŐcircumstances,ŐbutŐnotŐforŐtheŐpurposeŐ
ofŐexpressingŐanŐopinionŐonŐtheŐeffectivenessŐofŐtheŐCompanyŏsŐinternalŐcontrol.ŐŐ
Ő

x EvaluateŐtheŐappropriatenessŐofŐaccountingŐpoliciesŐusedŐandŐtheŐreasonablenessŐ
ofŐaccountingŐestimatesŐandŐrelatedŐdisclosuresŐmadeŐbyŐtheŐdirectors.ŐŐ

Ő
x ConcludeŐonŐtheŐappropriatenessŐofŐtheŐdirectors’ŐuseŐofŐtheŐgoingŐconcernŐbasisŐofŐ
accountingŐ and,Ő basedŐ onŐ theŐ auditŐ evidenceŐ obtained,Ő whetherŐ aŐ materialŐ
uncertaintyŐexistsŐrelatedŐtoŐeventsŐorŐconditionsŐthatŐmayŐcastŐsignificantŐdoubtŐonŐ
theŐ CompanyŏsŐ abilityŐ toŐ continueŐ asŐ aŐ goingŐ concern.Ő Ő IfŐ weŐ concludeŐ thatŐ aŐ
materialŐ uncertaintyŐ exists,Ő weŐ areŐ requiredŐ toŐ drawŐ attentionŐ inŐ ourŐ auditors’Ő
reportŐtoŐtheŐrelatedŐdisclosuresŐinŐtheŐfinancialŐstatementsŐor,ŐifŐsuchŐdisclosuresŐ
areŐ inadequate,Ő toŐmodifyŐourŐopinion.Ő ŐOurŐconclusionsŐareŐbasedŐonŐ theŐauditŐ
evidenceŐobtainedŐupŐtoŐtheŐdateŐofŐourŐauditors’Őreport.ŐŐHowever,ŐfutureŐeventsŐ
orŐconditionsŐmayŐcauseŐtheŐCompanyŐtoŐceaseŐtoŐcontinueŐasŐaŐgoingŐconcern.ŐŐ

Ő
x EvaluateŐtheŐoverallŐpresentation,ŐstructureŐandŐcontentŐofŐtheŐfinancialŐstatements,Ő
includingŐ theŐ disclosures,Ő andŐ whetherŐ theŐ financialŐ statementsŐ representŐ theŐ
underlyingŐtransactionsŐandŐeventsŐinŐaŐmannerŐthatŐachievesŐfairŐpresentation.Ő

Ő
WeŐcommunicateŐwithŐtheŐdirectorsŐregarding,ŐamongŐotherŐmatters,ŐtheŐplannedŐscopeŐ
andŐtimingŐofŐtheŐauditŐandŐsignificantŐauditŐfindings,ŐincludingŐanyŐsignificantŐdeficienciesŐ
inŐinternalŐcontrolŐthatŐweŐidentifyŐduringŐourŐaudit.Ő
 Ő
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ReportŐonŐanÛŐotherŐlegalŐandŐregulatorÛŐrequirementsŐŐ
Ő
OtherŐmattersŐonŐwhichŐweŐareŐrequiredŐtoŐreportŐbÛŐexceptionŐ
Ő Ő
WeŐalsoŐhaveŐresponsibilitiesŐunderŐtheŐMalteseŐCompaniesŐAct,Ő(Cap.386)ŐtoŐreportŐtoŐ
youŐif,ŐinŐourŐopinion:Ő
Ő

x AdequateŐaccountingŐrecordsŐhaveŐnotŐbeenŐkept,ŐorŐthatŐreturnsŐadequateŐforŐourŐ
auditŐhaveŐnotŐbeenŐreceivedŐfromŐbranchesŐnotŐvisitedŐbyŐourselves.Ő

x TheŐ financialŐ statementsŐ areŐ notŐ inŐagreementŐwithŐ theŐ accountingŐ recordsŐ andŐ
returns.Ő

x WeŐ haveŐ notŐ receivedŐ allŐ theŐ informationŐ andŐ explanationsŐweŐ requireŐ forŐ ourŐ
audit.ŐŐ

x CertainŐdisclosuresŐofŐtheŐdirectors’ŐremunerationŐspecifiedŐbyŐlawŐareŐnotŐmadeŐinŐ
theŐfinancialŐstatements,ŐgivingŐtheŐrequiredŐparticularsŐinŐourŐreport.Ő

Ő
WeŐhaveŐnothingŐtoŐreportŐtoŐyouŐinŐrespectŐofŐtheseŐresponsibilities.Ő
Ő
Ő
Ő
Ő
Ő
Ő
Ő
Ő
Ő
ChristianŐGravinaŐ
DirectorŐ
GCSŐAssuranceŐMaltaŐLimitedŐ
CertifiedŐPublicŐAccountantsŐ
Ő
Ő
115A,ŐFloorŐ1Ő
MsidaŐValleyŐRoadŐ
Birkirkara,ŐBKRŐ9024Ő
MaltaŐ
Ő
Ő
14ŐDecemberŐ2021Ő
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6WDWHPHQW RI ILQDQFLDO SRVLWLRQ  
 
  AV DW 31 DHFHPEHU 
          2020 2019 
 Notes ¼ ¼ 
    A66E76    
CXUUHQW DVVHWV    
InYentories 5 376,868 228,074 
Trade and other receiYables 6 580,360 390,479 
Cash at bank and in hand 7 1,971,253 1,410,857 
        7RWDO FXUUHQW DVVHWV  2,928,481 2,029,410 
            
7RWDO DVVHWV  2,928,481 2,029,410 
            
EQ8I7< AND LIABILI7IE6    
ETXLW\    
Share capital 8 4,659 4,659 
Retained earnings  964,050 670,216 
        7RWDO HTXLW\  968,709 674,875 
            
LIABILI7IE6    
CXUUHQW OLDELOLWLHV    
Trade and other pa\ables 9 1,702,117 1,211,918 
CXrrent ta[ pa\able 12 257,655 142,617 
        7RWDO OLDELOLWLHV  1,959,772 1,354,535 
            
7RWDO HTXLW\ DQG OLDELOLWLHV  2,928,481 2,029,410 
         

The notes on pages 11 to 23 are an integral part of these financial statements. 
 
The financial statements on pages 7 to 23 Zere aXthorised for issXe b\ the board on 14 December 2021 
and Zere signed on its behalf b\: 
 
 
 
 
 
 
 
 
 
IYan Fal]on       Martin Polidano  
Director        Director  
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6WDWHPHQW RI SURILW RU ORVV DQG RWKHU FRPSUHKHQVLYH LQFRPH  
 
  <HDU HQGHG 31 DHFHPEHU 
          2020 2019 
 Notes ¼ ¼ 
    
ReYenXe  10 1,000,296 900,710 
Cost of sales 11 (429,345) (371,171)
        GURVV SURILW  570,951 529,539 
AdministratiYe e[penses 11 (108,504) (93,191)
Other e[penses  (2,500) - 
Other income  - 6,381 
        PURILW EHIRUH WD[  459,947 442,729 
Ta[ e[pense 13 (166,113) (161,476)
        PURILW IRU WKH \HDU  293,834 281,253 
         

The notes on pages 11 to 23 are an integral part of these financial statements.  
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6WDWHPHQW RI FKDQJHV LQ HTXLW\ 
 
    

 
 CDOOHG-XS 

LVVXHG VKDUH 
FDSLWDO

RHWDLQHG 
HDUQLQJV 

 
7RWDO 

  ¼ ¼ ¼
     
Balance at 1 JanXar\ 2019  4,659 388,963 393,622
               
CRPSUHKHQVLYH LQFRPH     
Profit for the \ear  - 281,253 281,253
Other comprehensiYe income  - - -
          Total comprehensiYe income  - 281,253 281,253
          Balance at 31 December 2019  4,659 670,216 674,875
          
CRPSUHKHQVLYH LQFRPH     
Profit for the \ear  - 293,834 293,834
Other comprehensiYe income  - - - 
          Total comprehensiYe income  - 293,834 293,834
          BDODQFH DW 31 DHFHPEHU 2020  4,659 964,050 968,709
           

The notes on pages 11 to 23 are an integral part of these financial statements. 
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6WDWHPHQW RI FDVK IORZV 
 
  <HDU HQGHG 31 DHFHPEHU 
         Notes 2020 2019 
  ¼ ¼ 
    
CDVK IORZV IURP RSHUDWLQJ DFWLYLWLHV    
Profit before ta[ation  459,947 442,729
AdjXstments for:  
MoYement in alloZance for e[pected credit losses (³ECL´)  894 1,719
Cash generated from operations 14 460,841 444,448
  
Working capital changes:  
  MoYement in inYentories  (148,794) (12,742)
  MoYement in trade and other receiYables  (189,881) (100,272)
  MoYement in trade and other pa\ables  490,199 785,496
    Cash floZs from operations  612,365 1,116,930
Ta[ation paid  (51,075) (74,857)
    Net cash floZs from operating actiYities  561,290 1,042,073
  
CDVK IORZV IURP LQYHVWLQJ DFWLYLWLHV  
AcqXisitions of financial assets  - -
    Net cash generated from inYesting actiYities  - -
      
CDVK IORZV IURP ILQDQFLQJ DFWLYLWLHV  
Net cash floZs from financing actiYities  - -
      
RHFRQFLOLDWLRQ RI QHW FDVK IORZ WR PRYHPHQW LQ QHW IXQGV  
  
MRYHPHQW LQ FDVK DQG FDVK HTXLYDOHQWV  561,290 1,042,073
  
ECL  (894) (2,907)
Change in net fXnds resXlting from cash floZs  560,396 1,039,166
  
CDVK DQG FDVK HTXLYDOHQWV DW EHJLQQLQJ RI \HDU  1,410,857 371,691
    CDVK DQG FDVK HTXLYDOHQWV DW HQG RI \HDU 7 1,971,253 1,410,857
    CDVK DQG FDVK HTXLYDOHQWV  
  Cash at bank and in hand  1,971,253 1,410,857

         
The notes on pages 11 to 23 are an integral part of these financial statements. 
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NRWHV WR WKH ILQDQFLDO VWDWHPHQWV 
 
1. GHQHUDO LQIRUPDWLRQ 
 

ClearFloZPlXs Limited is a limited liabilit\ compan\ incorporated in Malta. The Compan\¶s reYenXe is 
deriYed from the consXltanc\ serYices and sXpplies in connection Zith reYerse osmosis plants, related 
after sales serYices, desalination, seZage treatment facilities, laborator\ anal\sis, information 
technolog\ and sale of parts. Its registered office is at Water SerYices Corporation, Triq Hal-Qormi, 
LXqa LQA 9043, Malta. 

 
2. 6XPPDU\ RI VLJQLILFDQW DFFRXQWLQJ SROLFLHV 

 
2.1 BDVLV RI SUHSDUDWLRQ 

 
The financial statements haYe been prepared in accordance Zith International Financial Reporting 
Standards (IFRSs) as adopted b\ the EU and the reqXirements of the Companies Act, Cap 386.  The\ 
haYe been prepared Xnder the historical cost conYention, as modified b\ the fair YalXation conYention 
Zhere reqXired b\ IFRSs in accordance Zith the proYisions of the Maltese Companies Act (Cap. 386), 
and the reqXirements of IFRSs as adopted b\ the EU. 
 
The preparation of financial statements in conformit\ Zith IFRSs as adopted b\ the EU reqXires the 
Xse of certain accoXnting estimates. It also reqXires directors to e[ercise their jXdgement in the process 
of appl\ing the Compan\¶s accoXnting policies (see Note 4 - Critical accoXnting estimates and 
jXdgements). 

 
2.2 FRUHLJQ FXUUHQF\ WUDQVODWLRQ 

 
(a) Functional and presentation currenc\ 
 
Items inclXded in the financial statements are measXred Xsing the cXrrenc\ of the primar\ economic 
enYironment in Zhich the entit\ operates (µthe fXnctional cXrrenc\¶). The financial statements are 
presented in eXro, Zhich is the Compan\¶s fXnctional and presentation cXrrenc\. 
 
(b) Transactions and balances 
 
Foreign cXrrenc\ transactions are translated into the fXnctional cXrrenc\ Xsing the e[change rates 
preYailing at the dates of the transactions or YalXation Zhere items are remeasXred.  Foreign e[change 
gains and losses resXlting from the settlement of sXch transactions and from the translation at \ear-
end e[change rates of monetar\ assets and liabilities denominated in foreign cXrrencies are 
recognised in profit or loss. 
 
Foreign e[change gains and losses that relate to borroZings and cash and cash eqXiYalents are 
presented in the income statement (statement of comprehensiYe income) Zithin µfinance income or 
cost¶. All other foreign e[change gains and losses are presented in the statement of comprehensiYe 
income Zithin µother income/(e[pense)¶. 

 
2.3 FLQDQFLDO DVVHWV 

 
2.3.1 CODVVLILFDWLRQ 

 
The Compan\ classifies its financial assets, (other than inYestments in associates and in sXbsidiaries) 
in the folloZing categories: at fair YalXe throXgh profit or loss, loans and receiYables, held-to-matXrit\ 
and aYailable-for-sale.  The classification depends on the pXrpose for Zhich the financial assets Zere 
acqXired. Management determines the classification of its financial assets at initial recognition. 
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2. 6XPPDU\ RI VLJQLILFDQW DFFRXQWLQJ SROLFLHV - FRQWLQXHG 
 

2.3 FLQDQFLDO DVVHWV - FRQWLQXHG 
 

2.3.1 CODVVLILFDWLRQ - FRQWLQXHG 
 
Loans and receiYables are non-deriYatiYe financial assets Zith fi[ed or determinable pa\ments that are 
not qXoted in an actiYe market. The\ arise Zhen the Compan\ proYides mone\, goods or serYices 
directl\ to a debtor Zith no intention of trading the asset. The\ are inclXded in cXrrent assets, e[cept 
for matXrities greater than tZelYe months after the end of the reporting period. These are classified as 
non-cXrrent assets. The Compan\¶s loans and receiYables comprise trade and other receiYables and 
cash and cash eqXiYalents in the statement of financial position (Note 2.5 and 2.6). 

 
2.3.2 RHFRJQLWLRQ DQG PHDVXUHPHQW 

 
The Compan\ recognises a financial asset in its statement of financial position Zhen it becomes a 
part\ to the contractXal proYisions of the instrXment. RegXlar Za\ pXrchases and sales of financial 
assets are recognised on settlement date, Zhich is the date on Zhich an asset is deliYered to or b\ the 
Compan\. An\ change in fair YalXe for the asset to be receiYed is recognised betZeen the trade date 
and settlement date in respect of assets Zhich are carried at fair YalXe in accordance Zith the 
measXrement rXles applicable to the respectiYe financial assets. 
 
Financial assets are initiall\ recognised at fair YalXe plXs transaction costs. Loans and receiYables are 
sXbseqXentl\ carried at amortised cost Xsing the effectiYe interest method. Amortised cost is the initial 
measXrement amoXnt adjXsted for the amortisation of an\ difference betZeen the initial and matXrit\ 
amoXnts Xsing the effectiYe interest method. 

 
Financial assets are derecognised Zhen the rights to receiYe cash floZs from the financial assets haYe 
e[pired or haYe been transferred and the Compan\ has transferred sXbstantiall\ all risks and reZards 
of oZnership or has not retained control of the asset. 

 
2.3.3 IPSDLUPHQW 

 
The Compan\ assesses at the end of each reporting period Zhether there is objectiYe eYidence that a 
financial asset or a Compan\ of financial assets is impaired. A financial asset or a groXp of financial 
assets is impaired and impairment losses are incXrred onl\ if there is objectiYe eYidence of impairment 
as a resXlt of one or more eYents that occXrred after the initial recognition of the asset (a µloss eYent¶) 
and that loss eYent (or eYents) has an impact on the estimated fXtXre cash floZs of the financial asset 
or groXp of financial assets that can be reliabl\ estimated. The Compan\ first assesses Zhether 
objectiYe eYidence of impairment e[ists. The criteria that the Compan\ Xses to determine that there is 
objectiYe eYidence of an impairment loss inclXde: 
 
x significant financial difficXlt\ of the issXer or obligor; 
x a breach of contract, sXch as a defaXlt or delinqXenc\ in interest or principal pa\ments; 
x it becomes probable that the borroZer Zill enter bankrXptc\ or other financial reorganisation. 
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2. 6XPPDU\ RI VLJQLILFDQW DFFRXQWLQJ SROLFLHV - FRQWLQXHG 
 

2.3 FLQDQFLDO DVVHWV - FRQWLQXHG 
 

2.3.3 IPSDLUPHQW - FRQWLQXHG 
 
(a) Assets carried at amortised cost 
 
For financial assets carried at amortised cost, the amoXnt of the loss is measXred as the difference 
betZeen the asset¶s carr\ing amoXnt and the present YalXe of estimated fXtXre cash floZs (e[clXding 
fXtXre credit losses that haYe not been incXrred) discoXnted at the financial asset¶s original effectiYe 
interest rate.  The asset¶s carr\ing amoXnt is redXced and the amoXnt of the loss is recognised in profit 
or loss.  If, in a sXbseqXent period, the amoXnt of the impairment loss decreases and the decrease can 
be related objectiYel\ to an eYent occXrring after the impairment Zas recognised (sXch as an 
improYement in the debtor¶s credit rating), the reYersal of the preYioXsl\ recognised impairment loss is 
recognised in profit or loss. 

 
2.4 IQYHQWRULHV 

 
Goods held for resale  

 
InYentories are stated at the loZer of cost and net realisable YalXe. Cost is determined Xsing the 
Zeighted aYerage cost method. The cost of inYentories comprises the inYoiced YalXe of goods and, in 
general, inclXdes transport and handling costs.Net realisable YalXe is the estimated selling price in the 
ordinar\ coXrse of bXsiness, less applicable Yariable selling e[penses. 

 
2.5 7UDGH DQG RWKHU UHFHLYDEOHV  

 
Trade receiYables comprise amoXnts dXe from cXstomers for merchandise sold or serYices performed 
in the ordinar\ coXrse of bXsiness. If collection is e[pected in one \ear or less (or in the normal 
operating c\cle of the bXsiness if longer), the\ are classified as cXrrent assets. If not, the\ are 
presented as non-cXrrent assets. 
 
Trade and other receiYables are recognised initiall\ at fair YalXe and sXbseqXentl\ measXred at 
amortised cost Xsing the effectiYe interest method, less proYision for impairment (Note 2.3.3). The 
carr\ing amoXnt of the asset is redXced throXgh the Xse of an alloZance accoXnt, and the amoXnt of 
the loss is recognised in profit or loss. When a receiYable is Xncollectible, it is Zritten off against the 
alloZance accoXnt for trade and other receiYables. SXbseqXent recoYeries of amoXnts preYioXsl\ 
Zritten off are credited against profit or loss. 

 
2.6 CDVK DQG FDVK HTXLYDOHQWV 

 
Cash and cash eqXiYalents are carried in the statement of financial position at face YalXe.  In the 
statement of cash floZs, cash and cash eqXiYalents inclXdes cash in hand, deposits held at call Zith 
banks and bank oYerdrafts. Bank oYerdrafts are shoZn Zithin borroZings in cXrrent liabilities in the 
statement of financial position. 

 
2.7 6KDUH FDSLWDO 

 
Ordinar\ shares are classified as eqXit\. Incremental costs directl\ attribXtable to the issXe of neZ 
ordinar\ shares are shoZn in eqXit\ as a dedXction, net of ta[, from the proceeds. 
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2. 6XPPDU\ RI VLJQLILFDQW DFFRXQWLQJ SROLFLHV - FRQWLQXHG 
 

2.8 7UDGH DQG RWKHU SD\DEOHV 
 

Trade pa\ables comprise obligations to pa\ for goods or serYices that haYe been acqXired in the 
ordinar\ coXrse of bXsiness from sXppliers. AccoXnts pa\able are classified as cXrrent liabilities if 
pa\ment is dXe Zithin one \ear or less (or in the normal operating c\cle of the bXsiness if longer). If 
not, the\ are presented as non-cXrrent liabilities. 
 
Trade and other pa\ables are recognised initiall\ at fair YalXe and sXbseqXentl\ measXred at amortised 
cost Xsing the effectiYe interest method. 
 
2.9  OIIVHWWLQJ ILQDQFLDO LQVWUXPHQWV 

 
Financial assets and liabilities are offset and the net amoXnt reported in the statement of financial 
position Zhen there is a legall\ enforceable right to set off the recognised amoXnts and there is an 
intention to settle on a net basis, or realise the asset and settle the liabilit\ simXltaneoXsl\. 

 
2.10  CXUUHQW DQG GHIHUUHG WD[  

 
The ta[ e[pense for the period comprises cXrrent and deferred ta[. Ta[ is recognised in profit or loss, 
e[cept to the e[tent that it relates to items recognised in other comprehensiYe income or directl\ in 
eqXit\. In this case, the ta[ is also recognised in other comprehensiYe income or directl\ in eqXit\, 
respectiYel\. 
 
Deferred ta[ is recognised, Xsing the liabilit\ method, on temporar\ differences arising betZeen the 
ta[ bases of assets and liabilities and their carr\ing amoXnts in the financial statements.  HoZeYer, 
deferred ta[ liabilities are not recognised if the\ arise from the initial recognition of goodZill; deferred 
ta[ is not accoXnted for if it arises from initial recognition of an asset or liabilit\ in a transaction other 
than a bXsiness combination that at the time of the transaction affects neither accoXnting nor ta[able 
profit or loss. Deferred ta[ is determined Xsing ta[ rates (and laZs) that haYe been enacted or 
sXbstantiall\ enacted b\ the end of the reporting period and are e[pected to appl\ Zhen the related 
deferred ta[ asset is realised or the deferred ta[ liabilit\ is settled. 
 
Deferred ta[ assets are recognised onl\ to the e[tent that it is probable that fXtXre ta[able profit Zill be 
aYailable against Zhich the temporar\ differences can be Xtilised. 
 
Deferred ta[ assets and liabilities are offset Zhen there is a legall\ enforceable right to offset cXrrent 
ta[ assets against cXrrent ta[ liabilities and Zhen the deferred ta[ assets and liabilities relate to income 
ta[es leYied b\ the same ta[ation aXthorit\ on either the same ta[able entit\ or different ta[able entities 
Zhere there is an intention to settle the balances on a net basis. 

 
2.11  RHYHQXH UHFRJQLWLRQ 

 
ReYenXe comprises the fair YalXe of the consideration receiYed or receiYable for the sale of goods and 
serYices in the ordinar\ coXrse of the Compan\¶s actiYities. Sales are recognised Xpon deliYer\ of 
prodXcts or performance of serYices, net of sales ta[, retXrns, rebates and discoXnts. 
 
The Compan\ recognises reYenXe Zhen the amoXnt of reYenXe can be reliabl\ measXred, it is 
probable that fXtXre economic benefits Zill floZ to the entit\ and Zhen specific criteria haYe been met 
for each of the Compan\¶s actiYities as described beloZ. 
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2. 6XPPDU\ RI VLJQLILFDQW DFFRXQWLQJ SROLFLHV - FRQWLQXHG 
 

2.11  RHYHQXH UHFRJQLWLRQ - FRQWLQXHG 
 
(a) Sales of goods 
 
Sales of goods are recognised Zhen the Compan\ has deliYered prodXcts to the cXstomer and there 
is no XnfXlfilled obligation that coXld affect the cXstomer¶s acceptance of the prodXcts. DeliYer\ does 
not occXr Xntil the risks of obsolescence and loss haYe been transferred to the cXstomer, and the 
cXstomer has accepted the prodXcts. 

 
(b) Sales of services 
 
ReYenXe from serYices is generall\ recognised in the period the serYices are proYided, based on the 
serYices performed to date as a percentage of the total serYices to be performed. Accordingl\, reYenXe 
is recognised b\ reference to the stage of completion of the transaction Xnder the percentage of 
completion method. 

 
3. FLQDQFLDO ULVN PDQDJHPHQW 
 

3.1 FLQDQFLDO ULVN IDFWRUV 
 

The Compan\¶s actiYities potentiall\ e[pose it to a Yariet\ of financial risks: market risk (inclXding 
cXrrenc\ risk, fair YalXe interest rate risk and cash floZ interest rate risk), credit risk and liqXidit\ risk. 
The Compan\¶s oYerall risk management focXses on the Xnpredictabilit\ of financial markets and seeks 
to minimise potential adYerse effects on the Compan\¶s financial performance. The parent compan\¶s 
board of directors proYides principles for oYerall groXp risk management, as Zell as policies coYering 
risks referred to aboYe and specific areas sXch as inYestment of e[cess liqXidit\. The Compan\ did not 
make Xse of deriYatiYe financial instrXments to hedge certain risk e[posXres dXring the cXrrent and 
preceding financial \ears. 
 
(a) Credit risk 

 
Credit risk arises from cash and cash eqXiYalents and credit e[posXres to cXstomers, inclXding 
oXtstanding receiYables and committed transactions. The Compan\¶s e[posXres to credit risk as at the 
end of the reporting periods are anal\sed as folloZs:   

 
 2020 2019 
 ¼ ¼ 
   
Loans and receiYables categor\:   
  Trade and other receiYables (Note 6) 580,360 390,479 
  Cash and cash eqXiYalents 1,971,253 1,410,857 
       2,551,613 1,801,336 
       

The ma[imXm e[posXre to credit risk at the end of the reporting period in respect of the financial assets 
mentioned aboYe is eqXiYalent to their carr\ing amoXnt as disclosed in the respectiYe notes to the 
financial statements. The Compan\ does not hold an\ collateral as secXrit\ in this respect. 

 
The Compan\ banks onl\ Zith local financial institXtions Zith high qXalit\ standing or rating. 
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3. FLQDQFLDO ULVN PDQDJHPHQW - FRQWLQXHG 
 

3.1 FLQDQFLDO ULVN IDFWRUV - FRQWLQXHG 
 

(a) Credit risk - continued 
 

The Compan\ assesses the credit qXalit\ of its cXstomers taking into accoXnt financial position, past 
e[perience and other factors. It has policies in place to ensXre that sales of prodXcts and serYices are 
affected to cXstomers Zith an appropriate credit histor\. The compan\ monitors the performance of its 
receiYables on a regXlar basis to identif\ incXrred collection losses, Zhich are inherent in the 
Compan\¶s receiYables, taking into accoXnt historical e[perience in collection of accoXnts receiYable.   

 
In YieZ of the natXre of the Compan\¶s actiYities and the market in Zhich it operates, a limited nXmber 
of cXstomers accoXnt for a certain percentage of the Compan\¶s trade and other receiYables. Whilst 
no indiYidXal cXstomer or groXp of dependent cXstomers is considered b\ management as a significant 
concentration of credit risk Zith respect to trade debts, these e[posXres are monitored and reported 
more freqXentl\ and rigoroXsl\. These cXstomers trade freqXentl\ Zith the Compan\ and are deemed 
b\ management, XsXall\ taking cognisance of the performance histor\ ZithoXt defaXlts, to haYe 
e[cellent credit standing. 
 
The Compan\ manages credit limits and e[posXres actiYel\ in a practicable manner sXch that there 
are no material past dXe amoXnts receiYable from cXstomers as at the end of the reporting period.  The 
Compan\¶s receiYables, Zhich are not impaired financial assets, are principall\ in respect of 
transactions Zith cXstomers for Zhom there is no recent histor\ of defaXlt. Management does not 
e[pect an\ losses from non-performance b\ these cXstomers. 
 
The Compan\¶s receiYables inclXde significant amoXnts dXe to its parent compan\ (see Note 15). The 
GroXp¶s treasXr\ monitors intra-groXp credit e[posXres at indiYidXal entit\ leYel on a regXlar basis and 
ensXres timel\ performance of these assets in the conte[t of oYerall groXp liqXidit\ management. The 
compan\ assesses the credit qXalit\ of these related parties taking into accoXnt financial position, 
performance and other factors.  The compan\ takes cognisance of the related part\ relationship Zith 
these entities and management does not e[pect an\ losses from non-performance or defaXlt. 
 
As at 31 December 2020, trade receiYables of ¼17,166 (2019: ¼5,748) Zere impaired and the amoXnt 
of the proYisions in this respect are eqXiYalent to these amoXnts. The indiYidXall\ impaired receiYables 
mainl\ relate to cXstomers Zhich are in Xne[pectedl\ difficXlt economic sitXations. ReYersal of 
proYisions for impairment arise in those sitXations Zhere cXstomers recoYer from XnfaYoXrable 
circXmstances and accordingl\ start meeting repa\ment obligations. The Compan\ does not hold an\ 
collateral as secXrit\ in respect of the impaired assets. 
 
The moYements in the Compan\¶s proYisions for impairment of trade receiYables are disclosed in Note 
6 to the financial statements. 

 
(b) Liquidit\ risk 
 
The Compan\ is e[posed to liqXidit\ risk in relation to meeting fXtXre obligations associated Zith its 
financial liabilities, Zhich comprise trade and other pa\ables (Note 9). PrXdent liqXidit\ risk 
management inclXdes maintaining sXfficient cash and committed credit lines to ensXre the aYailabilit\ 
of an adeqXate amoXnt of fXnding to meet the Compan\¶s obligations.   
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3. FLQDQFLDO ULVN PDQDJHPHQW - FRQWLQXHG 
 

3.1 FLQDQFLDO ULVN IDFWRUV - FRQWLQXHG 
 

(b) Liquidit\ risk - continued 
 

Management monitors liqXidit\ risk b\ reYieZing e[pected cash floZs, and ensXres that no additional 
financing facilities are e[pected to be reqXired oYer the coming \ear. The Compan\¶s liqXidit\ risk is 
not deemed material in YieZ of the matching of cash infloZs and oXtfloZs arising from e[pected 
matXrities of financial instrXments, coXpled Zith the Compan\¶s committed bank borroZing facilities 
and other intra-groXp financing that it can access to meet liqXidit\ needs. 
 
The Compan\¶s trade and other pa\ables are entirel\ repa\able Zithin one \ear from the end of the 
reporting period and the Compan\¶s borroZings are repa\able on demand.  

 
4. CULWLFDO DFFRXQWLQJ HVWLPDWHV DQG MXGJHPHQWV 

 
Estimates and jXdgements are continXall\ eYalXated and based on historical e[perience and other 
factors inclXding e[pectations of fXtXre eYents that are belieYed to be reasonable Xnder the 
circXmstances. 
 
In the opinion of the directors, the accoXnting estimates and jXdgements made in the coXrse of 
preparing these financial statements are not difficXlt, sXbjectiYe or comple[ to a degree Zhich ZoXld 
Zarrant their description as critical in terms of the reqXirements of IAS 1. 

 
5. IQYHQWRULHV 

 
 2020 2019 
 ¼ ¼ 
   
RaZ materials and consXmables 401,868 253,074 
Less: ProYision for obsolete stock (25,000) (25,000) 
       376,868 228,074 
       

The cost of inYentories recognised as an e[pense is appropriatel\ disclosed in Note 11 to the financial 
statements.  
 

6. 7UDGH DQG RWKHU UHFHLYDEOHV 
 
  2020 2019 
 ¼ ¼ 
   
CXUUHQW   
Trade receiYables 451,273 343,712 
Less: AlloZance for ECL on other financial assets (17,166) (5,748) 
      Trade receiYables - net 434,107 337,964 
      AccrXed income 1,076 20,276 
AdYance pa\ments to sXppliers 145,177 32,239 
       580,360 390,479 
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7. CDVK DW EDQN 
 
For the pXrposes of the statement of cash floZs, cash and cash eqXiYalents comprise the folloZing:  
 
 2020 2019 
 ¼ ¼ 
   
Cash at bank 1,974,460 1,413,170 
Less: AlloZance for ECL (3,207) (2,313) 
       1,971,253 1,410,857 
       

8. CDOOHG XS LVVXHG VKDUH FDSLWDO 
 
  2020 2019 
 ¼ ¼ 
   
AXWKRULVHG   
20,000 Ordinar\ shares of ¼2.329373 each 46,587 46,587 
         
IVVXHG DQG 20% SDLG-XS   
10,000 ordinar\ shares of ¼2.329373 each 4,659 4,659 
       

9. 7UDGH DQG RWKHU SD\DEOHV 
 
  2020 2019 
 ¼ ¼ 
   
CXUUHQW   
Trade pa\ables 129,244 12,439 
AmoXnts oZed to parent compan\ 1,105,001 776,929 
Indirect ta[ation 44,412 81,805 
AccrXals 43,321 27,703 
AdYance pa\ments from cXstomers 380,139 3,042 
Deferred income - 310,000 
       1,702,117 1,211,918 
       

AmoXnts oZed to the parent compan\ are XnsecXred, interest-free and repa\able on demand. 
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10. RHYHQXH 
 

All the Compan\¶s reYenXe Zas deriYed from the consXltanc\ serYices and sXpplies in connection Zith 
reYerse osmosis plants, related after sales serYices, desalination, seZage treatment facilities, 
laborator\ anal\sis, information technolog\, and sale of parts: 

 
  2020 2019 
 ¼ ¼ 
   
B\ categor\:   
Waste management serYices  621,250 639,450 
After sales serYices 89,982 130,575 
Sale of parts 47,367 61,627 
Lab serYices 97,333 62,408 
IT serYices 126,145 3,611 
Sale of Zater 18,148 2,919 
RO sales - - 
Other sales 71 120 
       1,000,296 900,710 
       

11. OSHUDWLQJ SURILW 
 

Operating profit is stated after charging the folloZing: 
 

 2020 2019 
 ¼ ¼ 
   
Cost of goods sold 429,345 371,171 
Management fee 62,800 62,800 
Professional fees 8,370 2,000 
Other e[penses 24,841 3,391 
E[change differences 181 - 
MoYement in inYentor\ proYision - 25,000 
MoYement in alloZance for ECL 12,312 - 
  (inclXded in µAdministratiYe e[penses¶)   
      Total cost of sales and administratiYe e[penses 537,849 464,362 
      

AXditor¶s fees 
 
Fees charged b\ the aXditor for serYices rendered dXring the financial \ears ended 31 December 
2020 and 2019 relate to the folloZing: 
 
 2020 2019 
 ¼ ¼ 
   
AnnXal statXtor\ aXdit 2,000 2,000 
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12. CXUUHQW WD[ SD\DEOH 
 

 2020 2019 
 ¼ ¼ 
The ta[ proYision is made Xp of:   
Balance at beginning of \ear 142,617 55,998 
ProYision for the \ear 166,113 161,476 
Settlement ta[ paid - (57,440) 
ProYisional ta[ paid (51,075) (17,417) 
      Balance at end of \ear 257,655 142,617 
       

 
13. 7D[ H[SHQVH 

 
 2020 2019 
 ¼ ¼ 
   
CXrrent ta[ation:   
  CXrrent ta[ e[pense 166,113 161,476 
    

The ta[ on the Compan\¶s profit before ta[ differs from the theoretical amoXnt that ZoXld arise Xsing 
the basic ta[ rate applicable as folloZs: 
 
 2020 2019 
 ¼ ¼ 
   
Profit before ta[ 459,947 442,729 
         
Ta[ on profit at 35% 160,982 154,955 
Ta[ effect of permanent differences 5,131 6,521 
   [ e[pense   Ta[ charge in the accoXnts 166,113 161,476 
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14. CDVK JHQHUDWHG IURP RSHUDWLRQV 
 
Reconciliation of operating profit to cash generated from operations: 
 
 2020 2019 
 ¼ ¼ 
   
Profit before ta[ation 459,947 442,729 
   
AdjXstments for:   
MoYement in alloZance for ECL 894 1,719 
Cash generated from operations 460,841 444,448 
   
Changes in Zorking capital:   
InYentories (148,794) (12,742)
Trade and other receiYables (189,881) (100,272)
Trade and other pa\ables 490,199 785,496 
      Cash generated from operations 612,365 1,116,930 
Ta[ation paid (51,075) (74,857)
     Net cash floZs from operating actiYities  561,290 1,042,073 
    

15. RHODWHG SDUW\ WUDQVDFWLRQV 
 

Water SerYices Corporation is the Compan\¶s immediate parent Zhereas its Xltimate controlling part\ 
is the GoYernment of Malta. The Compan\ makes sXpplies in the ordinar\ coXrse of bXsiness to its 
parent compan\, the GoYernment of Malta, its departments and agencies, pXblic sector Corporations, 
Local CoXncils and other entities oZned and/or controlled b\ GoYernment. 
 
Trading transactions betZeen these companies ZoXld t\picall\ inclXde management fees and other 
sXch items Zhich are normall\ encoXntered in a groXp conte[t.  
 
In the ordinar\ coXrse of its operations, the Compan\ sells goods and serYices to the parent compan\ 
for trading pXrposes and also pXrchases goods and serYices from the parent compan\. 

 
In the opinion of the directors, disclosXre of related part\ transactions, Zhich are generall\ carried oXt 
on commercial terms and conditions, is onl\ necessar\ Zhen the transactions effected haYe a material 
impact on the operating resXlts and financial position of the Compan\. The aggregate inYoiced amoXnts 
in respect of a considerable nXmber of transaction t\pes carried oXt Zith related parties are not 
considered material and accordingl\ the\ do not haYe a significant effect on these financial statements. 

 
E[cept for transactions disclosed or referred to preYioXsl\, the folloZing significant operating 
transactions, Zhich Zere carried oXt principall\ Zith related parties forming part of the groXp of Water 
SerYices Corporation, haYe a material effect on the operating resXlts and financial position of the 
Compan\: 
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15. RHODWHG SDUW\ WUDQVDFWLRQV - FRQWLQXHG 
 

The directors consider that the folloZing significant transactions Zith its parent compan\ and 
GoYernment related entities shoXld be disclosed: 

 2020 2019 
 ¼ ¼ 
6WDWHPHQW RI SURILW RU ORVV DQG RWKHU FRPSUHKHQVLYH LQFRPH   
   6DOHV RI JRRGV DQG VHUYLFHV   
   
Sales of goods held for resale and proYision of serYices   
- Parent entit\ 102,538 2,364 
- Related entities 81,196 168,197 
       183,734 170,561 
   PXUFKDVHV RI JRRGV DQG VHUYLFHV   
   
Cost of goods sold   
- Parent entit\ 320,357 284,876 
- Related entities - 300 
   
Management fees incXrred   
- Parent entit\ 62,800 62,800 
       383,157 347,976 
   6WDWHPHQW RI ILQDQFLDO SRVLWLRQ   
   AmoXnts pa\able to   
- Parent entit\ 1,105,001 776,929 
- Related entities - 300 
       1,105,101 777,229 
      
AmoXnts receiYable from   
- Related entities 239,595 223,277 
    

The transactions disclosed aboYe Zere carried oXt on commercial terms. Year-end balances Zith 
related parties, arising principall\ from the transactions referred to preYioXsl\, are disclosed in Notes 6 
and 9 to these financial statements. 

 
AmoXnts oZed b\ related parties as at 31 December 2020 Zere ¼239,595 (2019: ¼223,277). AmoXnts 
oZed to related parties as at 31 December 2019 Zere ¼1,105,101 (2019: ¼777,229). These amoXnts 
are XnsecXred, interest free and repa\able on demand. 
 

16. EYHQWV DIWHU WKH UHSRUWLQJ SHULRG 
 

In earl\ 2020 the e[istence of a neZ YirXs, knoZn as the COVID-19 Zas confirmed and since this time 
it has spread across the Zorld. COVID-19 has caXsed disrXption to bXsiness and economic actiYit\ 
across seYeral coXntries and has led to significant mitigation measXres from seYeral GoYernments 
aroXnd the globe. 
 
The oXtbreak of the COVID-19 pandemic and the sXbseqXent measXres adopted b\ GoYernment to 
sloZ doZn the pandemic¶s spread haYe not directl\ and significantl\ impacted the Compan\¶s actiYities. 



CLEARFLOWPLUS LIMITED 
  AnnXal Report and Financial Statements - 31 December 2020 
 
 

23 
 

16. EYHQWV DIWHU WKH UHSRUWLQJ SHULRG - FRQWLQXHG 
 
NotZithstanding the matters described aboYe, as the cXrrent circXmstances are eYerchanging, the 
director is constantl\ monitoring the sitXation and is of the opinion that cXrrent leYel of operations can 
be sXstained oYer the period of the pandemic¶s spread, and fXrther improYed soon after the pandemic 
sloZs doZn and restrictions ease. 

 
Accordingl\, these financial statements haYe been prepared on a going concern basis. 
 
The matters described aboYe are considered to be a non-adjXsting, post-balance sheet eYent. 

 
17. 6WDWXWRU\ LQIRUPDWLRQ 

 
ClearfloZplXs Limited is a limited liabilit\ compan\ and is incorporated in Malta. 
 
The immediate and Xltimate parent compan\ of ClearfloZplXs Limited is Water SerYices Corporation, 
a corporation registered in Malta, Zith its registered address at Qormi Road, LXqa, LQA 9043, Malta. 

 
 

  



CLEARFLOWPLUS LIMITED 
  AnnXal Report and Financial Statements - 31 December 2020 
 
 

24 
 

DHWDLOHG VWDWHPHQW RI SURILW RU ORVV DQG RWKHU FRPSUHKHQVLYH LQFRPH 
 

 <HDU HQGHG 31 DHFHPEHU 
     2020 2019
 ¼ ¼ ¼ ¼
     
RHYHQXH   1,000,296 900,710
     
CRVW RI VDOHV 
Opening inYentor\ 253,074 215,332
PXrchases 578,139 408,913
Closing inYentor\ (401,868) (429,345) (253,074) (371,171)
  GURVV SURILW 570,951 529,539 
  AGPLQLVWUDWLYH H[SHQVHV 
 MoYement in inYentor\ proYision - (25,000)
Management fees (62,800) (62,800)
AXdit fees (2,000) (2,000)
Legal fees (6,370) -
Bank charges (21,781) (372)
Realised difference on e[change (181) -
MoYement in alloZance for ECL (12,312) -
General e[penses (3,060) (108,504) (3,019) (93,191)
 
OWKHU H[SHQVHV 
 Licenses and sponsorships (2,500) -
 
OWKHU LQFRPH 
 MoYement in alloZance for ECL - 6,371
Realised difference on e[change - 10 6,381
 PURILW RQ RUGLQDU\ DFWLYLWLHV 
EHIRUH WD[DWLRQ 459,947 442,729

      
 

7KLV SDJH GRHV QRW IRUP SDUW RI WKH VWDWXWRU\ ILQDQFLDO VWDWHPHQWV. 
 


